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INTERIM MANAGEMENT STATEMENT FOR THE PERIOD 1/7/2015-16/11/2015 

 

The Board of Directors of Renos Hatzioannou Farm Public Company Ltd has approved the Interim 

Management Statement of the Company and its subsidiary for the period 1/7/2015-16/11/2015, 

prepared in accordance with the provisions of Article 11 of the Transparency Requirements (Securities 

Admitted to Trading on a Regulated Market) Law of 2007 (L.190(I)/2007), which has not been audited by 

the Company’s external auditors.  

 

Material events and transactions in the period under review are as follows: 

 

1. The Company is exclusively engaged in the negotiations and court proceedings with banks and 

the management of its immovable property. There are lawsuits pending both by banks against 

the Company and by the Company against banks. The Company continues to record large losses 

and it is now imperative that disputes are soon settled, at least with some of the banks. 

Significant changes have recently been introduced in the legislation. It is, however, too early to 

assess their impact on the Company. Moreover, these changes have not been fully understood 

in terms of their provisions and how they will practically affect the proceedings.  

 

2. There is no extraordinary income or expenses in the period under review whilst the value of the 

Company’s immovable property is decreasing due to normal wear and tear and adverse market 

conditions. In addition, there is a rise in thefts of zinc sheets and machinery from certain closed 

buildings of the Company, situated in remote areas. The Company has immovable property in 

areas where their value has disproportionately decreased compared to urban areas, but some of 

that property may be exploited or is very near residential or industrial areas. Many of the 

premises require repairs and several schemes to upgrade such property with European funds 

are announced from to time. In those cases where the Company has applied to banks in 

connection with mortgaged plots, the banks were not interested in cooperating, at times acting 

against their own interests.  

 

3. As noted in a previous Interim Management Statement, the Company cannot predict the 

outcome of its lawsuits against banks. In consultation with its lawyers, the Company makes 

every effort to present its case as best as possible, and considers that on two occasions it has a 

very strong case if heard, but cannot in any way foresee that the outcome will be such as to 

reverse the current negative situation. The amounts claimed by the Company exceed its debts. It 

is highly probable that the lawsuits will be won, but the damages awarded may not be as 

expected. In addition, there is the possibility of appeal, which will mean a delay of 3-4 years until 

final court decisions are issued. Time is against the Company and aggravates even more the 

existing imbalance in the negotiating power.  With the constant changes in the law it is not 

certain that the Company will be able to hold out until the final decisions to the pending cases 

as, based on all indications, it will continue to record huge losses before extraordinary income in 

the years to come. The Company considers that its lawsuits against banks are probably its main 

asset. These lawsuits have derived from agreements and loan contracts entered into several 

years ago under the laws in force at the time. Any changes in favour of the banks under the 

pressure of the Troika are the greatest potential risk for the Company, as things may turn 

against the Company from a legal point of view. The Company’s ongoing viability will depend on 

the outcome of these proceedings and the fluctuations in the value of its immovable property.  


