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Financial Statements for the year 2017 (En)
The Board of Directors of the Company, Quality & Reliability UK
Limited (the «Company») according to the regulations of the Cyprus
Stock Exchange and the Cyprus Securities and Exchange Commission
and in order to inform its shareholders and any investor would like
to announce the following:
The Board of Directors of the Company at the meeting that took
place on 20 April 2018, examined and approved the financial
statements of the Company for the year ended 31 December 2017. The
net loss for the year 2015 is Eurolb51l,962.
Hereby attached the Financial Statements of the Company. Copies of
the Financial Statements of the Group will be available at the
registered office of the company and in the website of the Cyprus
Stock Exchange www.cse.com.cy.
(en)
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Quality & Reliability UK Limited
Registered number: 09138679
Directors' Report

The directors present their report and financial statements for the year ended 31 December 2017.

Principal activities

The company's principal activity during the period was that of a holding company investing in
software development entities.

Directors
The following persons served as directors during the year:

Panagiotis Paschalakis
Emmanouil Xionis
Nikolaos Paschalakis
Theodoros Karaglannis

Statement of disclosure of information to auditors
Each person who was a director at the time this report was approved confirms that:

e sofar as he is aware, there is no relevant audit information of which the company'’s auditor is
unaware; and

¢ he has taken all the steps that he ought to have taken as a director In order to make himself
aware of any relevant audit information and to establish that the company’s auditor is aware of
that information.

This report was approved by the board on 20 April 2018 and signed on its behalf.



Maria Panayiotou



Quality & Reliability UK Limited
Strategic Report

The company has not yet started with the activities foreseen in its original strateglc planning;
therefore, it has not yet yielded the income that would cater for its annual administrative and financial
costs,

According to its directors, as soon as there is a reversal of the adverse economic environment in
Greece, which has a great influence in the Business strategy of jts subsidiary, the company will be in
a position to re-launch its strategy and Improve its economic figures.

The company faced following risks during the period:

L

Financlal rigk: According to the estimates of the board there is no such a risk, based to the financial
position of the parent company, that is the guarantor of the oans.

Compliance risk: There is no such risk through the processes that are being followed.

Equity Risk: The company aims at having its funds Mmanaged in a way that can ensure jts ongoing
activities and profit making for its shareholders. For the time being, the company is in g "stand-by
mode" in terms of its ariginal strategic planning; therefore, it has not yet developed the expected
activities that would allow it to yield satisfactory profits ang positive Equity.

The parent company and its directors wil| continue supporting the subsidiary’s activities, relying on
the belief that the current adverse economic environment will become better In g way that the
company, be able to materialize its targets and improve its economic figures.

As the company has no activity or income we are restricted to the presentation of the company’s
costs for period ended 31 December 2017, that only includes the management and financial
expenses for 2017, Also the parent company ,Quality & Reliability S.A. has provided confirmation of
Its willingness to continue to provide financial support to the company.



Maria Panayiotou



Quality & Reliability UK Limited
Independent auditors’ report
to the member of Quality & Reliability UK Limited

Opinion

We have audited the financial statements of Quality & Reliability UK Limited for the period ended 31 December 2017 which
comprise the Statement of Financial Position, the Statement of Profit or Loss and Other Comprehensive Income, the
Statement of Cash Flows, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and International Financlal Reporting Standards (IFRSs) as adopted by the European Union.

This report is made solely to the company's members, as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditors' report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work,
for this report, or for the opinions we have formed.

In our opinion the financial statements:

* give atrue and fair view of the state of the company's affairs as at 31 December 2017 and of its loss for the year then
ended;

» have been properly prepared in accordance with IFRSs as adopted by the European Union; and
« have been prepared in accordance with the requirements of the Companies Act 2006;

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilied our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 in the financial statements which indicates that the company's ability to continue as a going
concern is dependent on parent company. In addition to this the company incurred a net loss of €151,440 during the period
ended 31 December 2017 and, at the date, although the company's total assets exceeded its current liabilities by €902,698, it
had net liabilities of €856,802. The company has not generated any revenue yet, As stated in note 1 of the financial
statements, these events indicate that a material uncertainty exists that may cast significant doubt on the company's ability to
continue as going concern. Qur opinion is not modified in respect of this matter. -

Other information
The directors are responsible for the other information. The other information comprises the information included in the report
other than the financial statements and our auditor's report thereon. Our opinion on the financial statements does not cover the
other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.




Quality & Reliability UK Limited
Independent auditors’ report
to the member of Quality & Reliability UK Limited

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the audit work undertaken in the course of the audit;

o the information given in the Strategic Report & Directors' Report for the financial period for which the financial statements
are prepared is consistent with the financial statements; and

o the Strategic Report & the Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of audit, we have
not identified material misstatements in the Strategic Report & the Directors' Report.

We have nothing to report In respect of the following matters in relation to which the Companies Act 2006 requires us to repo
to you if, in our opinion: :
e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or
¢ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors' remunerationspecified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Respective responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities statement set out on page 2 & 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is & high level of assurance, but Is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: https://www.frc.org.uk/Our-Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-
guidance-for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx. This description
forms part of our auditor's report.

e %/@@y

Peter Petrou

{Senior Statutory Auditor) 1st Floor North, Devonshire House
for and on behalf of 1 Devonshire Street

Nicholas Peters & Co Limited London

Accountants and Statutory Auditors

20 April 2018 ‘ W1W 5DS




Quality & Reliability UK Limited

Statement of Profit or loss and other comprehensive income

for the year ended 31 December 2017

Notes
Administrative expenses
Loss from operations 2
Finance costs 3
Loss before tax
Taxes 4

Loss and total comprehensive income

Discontinued operations : there are none

2017 2016
€ €

(42,932) {89,836)

T 7(42,932) (89,838)
(409,030) (142,636)
(151,962) (232,472)
(1s1,962) __ (232.472)




Quality & Reliability UK Limited

Statement of financial position

as at 31 December 2017

Notes 2017
€
Current assets
Trade and other receivables 5 897,650
Cash and cash equivalents 69,778
967,428
Current liabilities
Trade and other payables 6 (324,752)
Net current assets I 642,676
Total assets less current liabilities 642,676
Non current liabilities
Long-term borrowings (1,500,000)

Net liabilities
Equity

Share capital
Retained earnings

Total equity

(857,324)

8 1
9 (857,325)

(857,324)

The financial statements were approved and authorised for issue by

the Board on

955,207
201,069

2016

1,156,276

(361,638)

794,638

794,638

(1,500,000)

§705,3g;!

1
(705,363)

- —

(705, 35)

Panagiotls Paschalakis -
Director et J
Signed on behalf o’&h‘i board on }

7
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Quality & Reliability UK Limited
Statement of changes in equity
as at 31 Decomber 2017

Balance as at 1 January 2016
Loss for the year

Balance as at 31 December 2016
Balance as at 1 January 2017

Loss for the year

Balance at 31 December 2017

Shate Retalned
Capital earnings  Total equity
€ € €
1 (472,891) (472,890)
(232,472) (232,472)
] (705,363) (705,362)
1 (705,363) (705,362)
- (161,962) (151,962)
T U (867,325) __ (857,324)




Quality & Reliability Uk Limited
Statement of cash flows
for the year ended 31 December 2017

Notes
Cash flow from_operatlng activitles

Loss from.operations
Decrease in trade and other receivables
Decrease in trade & other payables

Cash generated from operations

Cash flow from financing activities

Interest paid 1
Interest received

Taxes paid 4

-

{Net decrease)/increage In cash and cash equivalents

Cash and cash equivalents at the beginning of the periog
Cash and cash equivalents at the end of the period

20m7 2016

€ €
(42,9322 (89,836)
57,567 653 829

(36,8863) (332,475)

(22,261 ) 231,518

(109,030) (142,636)

M‘\;

(131,291) 88,882

201,069 112,187

69,778°

—— O 201,069 '




Quality & Reliability UK Limited
Notes to the Accounts
for the year ended 31 December 2017

4 Accounting policies

Basis of preparstion

The financial siatements have been have been prepared i accordance with Intemational

Finandial Reporting Standards and interprotations ssued by the intemational Accounting

. standards Board. The financial statements have been prepared using the tistorical cost
cawenﬁOnexoaptldwosedIntheaooounﬁm poﬁdesbemlfshownattalrvalue.

The preparation of the Ginancial statements requires management {o make estimates and
assumptions that affect the reported amoists of revenues, expenses, assets and fiabikties, and
the disclosure of contingent Rabliities at the date of the financial statements. it in future, such
estimates and assumptions which are based on management's best judgement at the date of the
financial statements, deviate {from , i

assumptions wik be modified as appropriate in the year in which the clrcumstances change.

Theoompmysabimyto continue as a going concetn Is dependant upon support from parent
company.

‘I‘heeompanytasnotstanedlomakewsabs u\dmeretsunoeﬂaimyregardmmmsales
considering fts business admw.mpatemmmnvhasprovenuadtmcotdsand prepared
ﬁnandalprosectbnsmd\showmdrbewmatmew\ywl continue to have adequate
msoumtomedasiabﬂﬁesmmeywtduemdwmnwuwopdmtommm
ﬂnandalstate«mummegoingcmmbasis.

The financial statements relate to the entity only, are presented in pounds steriing for fiing at
Companies House and in Euros for management purpose and there Is not eny tevel of rounding.

Revenueisreoognisodtoﬂ\eextentmnisptobablematﬁ\eaconomtcbeneﬁtswlluo«tothe
eotnpawandmemvmmberel\abty measured. Revemeisndteoogrﬁsod untd the
ﬂsksat\dmfdsdmmhbofmegwdsmvepassedtomebwetaﬂhemum
oftwenuamnbemoasuwdranabty, .

cashaodeasn.quinlonfs
Cash and cash comntheseedwonhmdandtkne.canandwmntbdamsm
panks and simiar which are readily amounts cash and which

Borrowings are classified as originated loans and are recognised initiatly at an amount equal to
thep:ooeedamedved.ndduawadlonwstsmm.lnsumqueMpeﬁods,Mmumda
amorﬁsedeostuslng&oeeﬂectiveyie!dme\hod: anydﬂerenoebetwewwoesedsmetof
uansaeﬂonsoosts)andlheredempﬂonva\uelsmcogrisodinmestatemtdpmﬂtmbssand
oﬁwammmsweinmmemmpedodd&nwms:

values ' -

Fakva!ua!sﬂ\eamountforwhldwaﬂnmdal asset.(iablityotmswmn(oou\dbeem:\ged
betwsennwbdgeab‘eandwlm parties in an ann'slmgthtransadion. It ts determined by
mferwoetoquotzdmametpﬁoosvadi edforeeﬁmatedmzacﬁmwdsﬁ\atwouldbemm
in an actual transaction, of by the use of estabiished estimation tachniques. The fair values at the
end of the reporting areapproxknatelvinlinthMneponedwmwuesumss
spedﬂoattyvmmiomdlnmwestomeﬂnmdatatmms.

10




Quality & Reliability UK Limited
Notes to the Accounts
for the year ended 31 December 2017

2  Auditors* remuneration 2017 2016
€ €
This is stated afier charging:
Fees payable to the company’s auditor for the aucit of the
company’s accounts 13,660 4,440
Fees payable 10 the company's auditor for other services, 5,200 8,513
3 Finance costs 2017 2016
€ €
Other interest expenses 109,030 142.6_@_6_.
4  Income taxes 2017 2016
€ €
Income tax recognised in profit or loss
Tax on profit on ordinary activities o L T
The total charge for the period can be raconciled to the accounting profil as fokows:
2017 201¢
€ €
Loss on ordinary activities before tax {151,962) 1232,472!
Standard rate of corporation tax in the UK | 20% 20%
€ €
Profit on ordinary activities multiplied by the standard rate of
corporation tax {30,392) (46,494)
Effects of:
Ulilisation of tax losses 30,392 46,494

Cumnttaxchargefo:peﬁod - .

"

——
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Quality & Reliability UK Limited
Notes to the Accounts
for the year ended 31 December 2017

5 TYrade and other receivables 2017 2016
€ €
Amounts owed by group undertakings and undertakings in which
the cormpany has a participating Interest ‘895,677 950,000
Prepayments and accrued income 1973 52T
897,660 956,207
6 Trade and other payables 2017 2016
. € €
Frade payables 3,149 6,263
Other creditors 259,500 300,000
Accruals . e2103  ° 5,376
324,752 364,638
7 Borrowings | . 2017 2018
’ € €
Summary of borrowing arrangements:
Secured - at amortised cost
Loen notes 4,500,000 1,600,000
Analysis of maturity of debt:
Within one year of on demand 259,500 300,000
Between ane and two years 14,500,000 __ 1,500,000

1,769,500 1,800,000

Theioanmtestotalﬁng€1.5Muesaaxedby0\eomity&ReliabﬁtySA(parer4wnPaﬂY)and
Digibooks4ail S.A. pay an annual not compounded interest at 6.00% which will be repaid in 2020,
Thefutftef!owmsdesw.OOO(noguatamwen)WmDewnbef 2016 of which
eAO.SOOhasbeenrepa!d!nApﬂzowandmebaiameisdueonwhdezmaasmnded
on,zsthofseptembetzow(SpedalResomononmeAulel!e).ﬂneht«estisd\a'gedat'/%
peramwn(mtoofnpwnded).

8 issued capital Nominal 2017 2017 2016
value Number € €

Fully pakd:

Ordinary shares €1 each 1 1 1
@ Retalned earning and dividends 2047

€

At {1 January 2017 (705,363)

Loss for the financial year (151,962}

Balance at end of year " (957,325)

12




Quality & Rellability UK Limited
Notes to the Accounts
for the year ended 31 December 2017

10 Reconciliation of movement in shareholder's funds 2017 2016
€ €

At January (705,362)  (472,800)
Loss for the financial year (151,962) {232,472)
At 31 December __(es7.024) (706,362)

11 Cash and cash squivalents

For the purpose of the statement of cash flows, cash and cash equivalents include cash on hand
and in banks and investments in money market instruments, net of outstanding bank overdrafts.
Cash and cash equivalents at the end of the financial period as shown in the statement of cash
flows can be reconciled to the related items in the statement of financial position as follows;

2017 2016
€ €
Cash and tash equivalents 69,778 201,069
12 Relxted party transactions 2017 2016
€ €
Quality & Reilabllity S.A.
Shareholder
Loans due from Quality & Reliabillty S.A,
Amount due from the related party 895,677 850,000

13 Ultimate controlling paity

The ultimate controlling party is Quality & Reliability S.A, a company Incorporated in Greece at

Konitsis, 11b Str, Maroust, 15125 Athens
14 Company information

The company is a Limited company Quaranteed by shares and incorporated in England and
Wales. The company registered office address is 18t Floor (North), Devonshire Housa, 1
Devonshire Street, London, W1W 508.The company is domiciled in United Kingdom. The place

of business is same as note 13,

13
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Quality & Reliability UK Limited
Detailed profit and loss account
for the year ended 31 December 2017

2017 2016

€ €

Administrative expenses (42,932) (89,836)
Operating loss TT@2e32) T (89836)
Interest payabie (109,030) (142,636)
Loss before tax (151,962) (232,472)

14




Quality & Reliability UK Limited
Detailed profit and loss account
for the year ended 31 December 2017

Administrative expenses
General administralive expenses:
Stationery and printing
Subscriptions
Bank charges
Insurance
Sundy expenses

Legal and professional costs;
Audit fees
Accountancy fees
Consultancy fees
Other legal and professional

16

2017

2016

61
1,912
2,558

35,201
408

e A .

4540
4,440
8,513

35,000
1,743
49,696

T e

89,836

setret hraat e i

R P e




