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ANNOUNCEMENT
FINANCIAL STATEMENTS YEAR END 2018

Date: 25.04.2019

The company Hebson Holdings P.L.C. (the Company), hereby announces that its Board of
Directors during their meeting dated 25.04.2019 reviewed, considered and approved the
report and audited financial statements (consolidated and stand-alone) of the Company for
the year ended 31.12.2018 copies of which are uploaded on OAM.

Copies of the above-mentioned reports and financial statements for the year ended
31.12.2018, are also available at the Company’s trading office at 12, Egypt Street, 1097,
Nicosia, Cyprus.

Hebson Holdings P.L.C.

Maria Kon
Caravenia
Secretary
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HEBSON HOLDINGS P.L.C.

MANAGEMENT REPORT

The Board of Directors presents its report and audited consolidated financial statements of the Company and its
subsidiaries (together with the Company, the "Group") for the year ended 31 December 2018,

Principal activities and nature of operations of the Group
The principal activities of the Group, comprise the holding of investments and investments in financial instruments
{quated and unquoted).

Change of Company name
On 24 May 2018, the Company changed its name from Hebson Holdings Limited to Hebson Holdings P.L.C.

Review of current position, future developments and performance of the Group's business
The Group's development to date, financial results and position as presented in the consolidated financial statements
are considered satisfactory.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Group are disclosed in notes 7 and 8 of the consolidated financial

statements.

Results
The Group's results for the year are set out on page 6. The net loss for the year is carried forward.

Share capital

Authorised capital

The authorised share capital of the Company is 60.000.000 ordinary shares of nominal value of EUR 0,01 each.
Issued capital

On 26 January, 2018 the Company issued 29.999.000 ordinary shares of nominal value of EUR 0,01 each.

Board of Directors
The members of the Group's Board of Directors as at 31 December 2018 and at the date of this report are presented
on page 1.

Events after the reporting period
There were no material events after the reporting period, which have a bearing on the understanding of the
consolidated financial statements.

Independent Auditors

The Independent Auditors, C. Efstathiou Audit Ltd, have expressed their willingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General
Meeting.

By order of the Board of Directors,

T

Marios Palesis
Director

Nicosia, 25 April, 2019




C.EFSTATHIOU

AUDIT LTD

Independent Auditor's Report

To the Members of Hebson Holdings P.L.C.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Hebson Holdings P.L.C. (the “Company")} and its
subsidiaries (the "Group"), which are presented in pages 6 to 23 and comprise the consolidated statement of
financial position as at 31 December 2018, and the consolidated statements of profit or loss and other comprehensive
income, comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2018, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial
Statermnents" section of our report. We are independent of the Group in accordance with the "International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants” (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consclidated financial statements in Cyprus, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the Management Report, but does not include the consolidated financial statements and our auditor's
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated, If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

3
' G, Efstathiou Audit Ltd
Certified Public Accountants
8 Kennedy Ave., Office 201, 1087 Nicosia, Cyprus  P.O.Box 20542, 1660 Nicosia, Cyprus
T/22768822 F/22768195 E/audit@ceaudit.com.cy www.ceaudit.com.cy



Independent Auditor's Report (continued)

To the Members of Hebson Holdings P.L.C.
Responsibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of consolidated financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic altemative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, Individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:
. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
. Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion,



Independent Auditor's Report (continued)

To the Members of Hebson Holdings P.L.C.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit,

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

. In our opinion, the Management Report has been prepared in accordance with the requirements of the
Cyprus Companies Law, Cap 113, and the information given is consistent with the consolidated financial
statements.

. In our opinion, and in the light of the knowledge and understanding of the Group and its environment
obtained in the course of the audit, we have not identified material misstatements in the Management
Report.

Other Matter

This report, including the opinion, has been prepared for and only for the Group’s members as a body in accordance
with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whose knowledge this report may come to.

LI

Demos Nicolaides

Certified Public Accountant and Registered Auditor

for and on behalf of

C. Efstathiou Audit Ltd

Certified Public Accountants and Registered Auditors

Nicosia, 25 April, 2019



HEBSON HOLDINGS P.L.C.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
Year ended 31 December 2018

Revenue

Other operating income
Administration expenses
Other axpenses

Operating (loss)/profit

Net finance costs
(Loss)/profit before tax

Tax
Net (loss)/profit for the year

Note

10
11
12

13

14

15

2018 2017

HK$ HK$

449 9.652

- 33.188.208
(104.467)  (250.153)
(306.076) {47.298)
(410.094) __ 32.900.409
(98.590) (2.974)
(508.684)  32.897.435
34.361 4.436
(474.323) _ 32.901.871

The notes on pages 11 to 23 form an integral part of these consolidated financial statements,
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HEBSON HOLDINGS P.L.C.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2018

2018

Note HK$
Net (loss)/profit for the year {474.323)
Other comprehensive income
ltems that may be classified subsequently to profit or loss:
Financial assets at fair value through other comprehensive income - Fair
value (losses)/gains 38.679.025
Other comprehensive income for the year after tax _{38.679.025)
Other comprehensive income for the year (39.153.348)

Net (loss)/profit for the year attributable to:
Equity holders of the parent (39.153.348)
Non-controlling interests -

2017
HK$

32.901.871

7.647.745
7.647.745
40.549.616

40.549.633
{17)

(39.153.348) _ 40.549.616

The notes on pages 11 to 23 form an integral part of these consolidated financial statements.
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HEBSON HOLDINGS P.L.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 December 2018

2018 2017
Note HK$ HK$
ASSETS
Non-current assets
Goodwill 16 1.327.082 1.327.082
Investment in US gquoted shares i8 5.122.491 43.801.516
Deferred tax assets 71.156 36.796

6.520.729 45.165.394

Current assets
Trade and other receivables 17 784.413 371.531
Cash and cash equivalents 60.866 143.706
B845.279 515.237
Total assets 7.366.008 _ 45.680.631
EQUITY AND LIABILITIES
Equity
Share capital 19 2.915.894 91
Fair value reserves (31.031.280) 7.647.745
Retained earnings 33.018.924 33.493.247
4,903,538  41.141.083
Nen-controlling interests 176.780 176.780
Total equity 5.080.318  41.317.863
Current liabilities
Amount due to a director - 2.113.475
Trade and other payables 20 2.282.714 2.246.317
Current tax liabilities 2,976 2.976
—2.285.690 ___ 4.362.768
Total equity and liabilities 7.366.008 __ 45.680.631

On 25 April, 2019 the Board of Directors of Hebson Holdings P.L.C. authorised these consolidated financial statements
for issue.

7)

.......................

Marios Palesis
Director

B Kyriakides
pector

The notes on pages 11 to 23 form an Integral part of these consolidated financial statements.

8



6

"SUBWIANENS |epduRUY Pajepliosuod asay) Jo yed |eiBa)ul ue uuoy £ ) TT sabed uo sajou syl

——— e Ty e e ——

8TL°080°S 08L'9LT BES'E06'F VPCGBIOEE (0SC TEO'TE) P68 SI6C 8T0T J={jaoag 1€ Je adue|eg
(SZ0°6/9°8E) - {5¢0°6Z98E) - (SC06Z9BE) S jusunsnipe anjea Jiey
SJUSWDA0W SO0
£0B°S16°C e £08°S16°C - - £08'S16°C 6t |ended aleys Jo anss]
SIDUMO Y)IM SUODeSURS)
(€ZevLb) ) (ezeviv) (€ZEvLb) - - 1834 2y} Joj 550] 18N
atwodu) aaisuayaadwo)
E9B°LIE'TY 08L'9LT EBOTIVT IV LVTEGY'EE SPLLb9L 16 8T0Z Asenuer T /Z10T Joqwadaq TE j& aduejeq
0847941 (ETACTA - E e E uopsinboe e pasiubooal 151U Auoujy
9LE7165 - 9LE°T6S 9/£°165 - = Impoob je uohisinboe aaneban
SkLLbS'L - SPLLVY'L - ShLLYYL - juaunsnipe anjea ey
SIUDWIBAOW SO
16 S 16 o o 16 61 |endes aseys Jo anssy
SIDUMO UM Suolesues)
1£/8°106°CE = TL8°T06°CE 148°106°CE S o {eaA oy 1oy Jyoud JoN
2woou) aaisuayaldwor)

$IH $)3H $XH $XH $3H $3H ION

2301 s1sa493u) (=130 sbuluies saAlasal jeydes
Buijjosyuod pauieyay anjea ney aseys
-uoN

Auedwo) ayj jo siapjoy Aynba 0} sgeanquly

8107 4oqwadaq TE papus Jeai
ALINOA NI SIONVHD 40 LNIWILVYLS aI1VaATrIiOSNOD

"9"1°d SONIATOH NOSa3H



HEBSON HOLDINGS P.L.C.

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2018

2018 2017
Note HK$ HK$
CASH FLOWS FROM OPERATING ACTIVITIES
{Loss)/profit before tax (508.684) 32.897.435
Adjustments for:
Unrealised exchange loss 100 2.974
Excess of Group's interest in the net fair value of the subsidiaries’ assets and
liabilities over cost on acquisition - (33.188.208)
Interest income (18) (1)
(508.602) (287.800)
Changes in working capital:
Increase in trade and other receivables {12.136) (3.281)
Increase in amount due to director {2.113.475) (1.173.432)
Decrease in shareholders' current accounts {768.995) -
Decrease/(increase) in bank deposits 368,250 {368.250)
Increase in trade and other payables 36.397 2.241.218
Cash (used in)/generated from operations (2.998.561) 408.455
CASH FLOWS FROM INVESTING ACTIVITIES
Changes in ownership interest in subsidiary - {1.990.000)
Interest received 18 1
Net cash generated from/(used in) investing activities 18 (1.989.999)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 2.915.803 1.999.091
Unrealised exchange (loss) - (2.974)
Net cash generated from financing activities 2,915.803 1.996.117
Net (decrease)/increase in cash and cash equivalents (82.740) 414.573
Cash and cash equivalents at beginning of the year 143.706 3.780
Effect of exchange rate fluctuations on cash held {100) (274.647)
Cash and cash equivalents at end of the year 60.866 143.706

The notes on pages 11 to 23 form an integral part of these consolidated financial statements.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

1. Incorporation and principal activities

Country of incorporation

The Company Hebson Holdings P.L.C. (the "Company") was incorporated in Cyprus on 2 November, 2017 as a
private limited liability company under the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is
at Theodorou Mavrosavva, 27, Lympia, 2566, Nicosia, Cyprus.

Change of Company name

On 24 May 2018, the Company changed its name from Hebson Holdings Limited to Hebson Holdings P.L.C.

Principal activities

The principal activities of the Group, comprise the holding of investments and investments in financial instruments
(quoted and unquoted).

2. Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law,
Cap.113. These consolidated financial statements have been prepared under the historical cost convention as
modified by the revaluation of, and financial assets and financial liabilities at fair value through profit or loss.

3. Functional and presentation currency

The consolidated financial statements are presented in Hong Kong Dollars {HK$) which is the functional currency of
the Group.

4, Adoption of new or revised standards and interpretations

During the current year the Group adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2018. This
adoption did not have a material effect on the accounting policies of the Group.

5. Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out
below. Apart from the accounting policy changes resulting from the adoption of IFRS 9 effective from 1 January
2018, these policies have been consistently applied to all the years presented, unless otherwise stated. The principal
accounting policies in respect of financial instruments and revenue recognition applied till 31 December 2017 are
presented in

Basis of consolidation

The Company has subsidiary undertakings for which section 142(1Xb) of the Cyprus Companies Law Cap. 113
requires consolidated financial statements to be prepared and laid before the Company at the Annual General
Meeting. The Group consolidated financial statements comprise the financial statements of the parent company
Hebson Holdings Limited and the financial statements of the following subsidiaries, Golden Capital Resources Limited
incorporated in Hong Kong and KCEF Limited incorporated in Shenzhen, China.

The financial statements of all the Group companies are prepared using uniform accounting policies. All inter-
company transactions and balances between Group companies have been eliminated during consolidation.

1



HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

. deferred tax assets or liabilities and liabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

. liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-

based payment arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2 Share-based Payment at the acquisition date; and

) assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any)
over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity's net assets in the event of liquidation may be initially measured either at fair value or at the non-controliing
interests’ proportionate share of the recognised amounts of the acquiree's identifiable net assets. The cheice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling interests are
measured at fair value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or liabllities resulting
from a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair
value and included as part of the consideration transferred in a business combination, Changes in the fair value of
the contingent consideration that qualify as measurement period adjustments are adjusted retrospectively, with
corresponding adjustments against goodwill. Measurement period adjustments are adjustments that arise from
additional information obtained during the 'measurement period' (which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
seftlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with IAS 39, or IAS 37 Provisions, Contingent Liabilities and
Contingent Assets, as appropriate, with the corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (l.e. the date when the Group obtains control) and the resulting gain
or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other comprehensive income are reclassified to profit or loss where
such treatment would be appropriate if that interest were disposed of.

12



HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Business combinations (continued)

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or liabilities
are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognised at that date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net
identifiable assets of the acquired undertaking at the date of acquisition. Goodwill on acquisition of subsidiaries is
included in “intangible assets". Goodwill on acquisitions of associates is included in "Investments in associates”.
Goodwill on acquisitions of investments in joint ventures is included in “investments in joint ventures"”.

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Gains and losses
on the disposal of an undertaking include the carrying amount of goodwill relating to the undertaking sold. Goodwill
is allocated to cash-generating units for the purpose of impairment testing.

Any excess of the interest in the net fair value of acquiree's identifiable assets, liabilities and contingent liabilities over
cost is recognised immediately in profit or loss.

Revenue
. Income from investments in securities

Dividend from investments in securities is recognised when the right to receive payment is established.
Withheld taxes are transferred to profit or loss. Interest from investments in securities is recognised on an
accruals basis.

Profits or losses from the sale of investments in securities represent the difference between the net proceeds
and the carrying amount of the investments sold and is transferred to profit or loss.

The difference between the fair value of investments at fair value through profit or loss as at 31 December
2018 and the mid cost price represents unrealised gains and losses and is included in profit or loss in the
period in which it arises. Unrealised gains and losses arising from changes in the fair value of financial assets
at fair value through other comprehensive income (2017; available-for-sale financial assets) are recognised
in equity. When financial assets at fair value through other comprehensive income (2017: available-for-sale
financial assets) are sold or impaired, the accumulated fair value adjustments are included in profit or loss as
fair value gains or losses on investments, taking into account any amounts charged or credited to profit or
loss in previous periods.

) Dividend income

Dividend income from investments is recognised when the shareholders' rights to receive payment have
been established.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

13



HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Fareign currency translation

(1) Functional and presentation currency
Items included in the Group's financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency'). The financial statements are presented in
Hong Kong dollar {(HK$) , which is the Group's functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss. Translation differences on non-monetary
items such as equities held at fair value through profit or loss are reported as part of the fair value gain or
loss.

Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates are used in
the determination of deferred tax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relate to the same fiscal authority.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss Is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units). Non
financial assets, other than goodwill, that have suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Financial assets - Classification

From 1 January 2018, the Group classifies its financial assets in the following measurement categories;
. those to be measured subsequently at fair value (either through OCI or through profit or lpss), and
. those to be measured at amortised cost.

The classification and subsequent measurement of debt financial assets depends on: (i) the Group's business madel
for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial recognition, the
Group may irrevocably designate a debt financial asset that otherwise meets the requirements to be measured at
amortized cost or at FVOCT at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Financial assets - Classification {continued)

For investments in equity instruments that are not held for trading, classification will depend on whether the Group
has made an irrevacable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income (FVOCT). This election is made on an investment by an investment basis.

All other financial assets are classified as measured at FVTPL.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in
equity instruments that are not held for trading, this will depend on whether the Group has made an irrevocable
election at the time of Initial recognition to account for the equity investment at fair value through other
comprehensive income (FVOCI).

Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention ("regular way" purchases and sales) are recorded at trade date, which is the date when the Group
commits to deliver a financial instrument. All other purchases and sales are recognized when the entity becomes a
party to the contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Group has transferred substantially all the risks and rewards of ownership.

Financial assets - Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss {(FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair value at
initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable current
market transactions in the same Iinstrument or by a valuation technique whose inputs include only data from
observable markets.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group's business model for managing the asset and
the cash flow characteristics of the asset. There are three measurement categories into which the Group classifies its
debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in ‘other income'. Any gain or loss arising on derecognition is recognised directly in profit or loss and
presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented
as separate line item in the consclidated statement of profit or loss and other comprehensive income. Financial
assets measured at amortised cost (AC) comprise: cash and cash equivalents, bank deposits with original maturity
over 3 months, trade receivables and financial assets at amortised cost.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

FVOCT: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets' cash flows represent solely payments of principal and interest, are measured at FYQCI. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income
and foreign exchange gains and losses which are recognised in profit or loss. When the financial asset is
derecognised, the cumuiative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest income from these financial assets is included in "other income”, Foreign
exchange gains and losses are presented in “other gains/{losses)" and impairment expenses are presented as
separate line item in the consolidated statement of profit or loss and other comprehensive income.

FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL. A gain or loss on &
debt investment that is subsequently measured at FVTPL is recognised in profit or loss and presented net within
"other gains/(losses)" in the period in which it arises.

Equity inst !

The Group subsequently measures all equity Investments at fair value. Where the Group's management has elected
to present fair value gains and losses on equity investments in OCI, there is no subsequent reclassification of falr
value gains and losses to profit or loss following the derecognition-of the investment, any related balance within the
FVOCI reserve is reclassified to retained earnings. The Group's policy is to designate equity investments as FVOCI
when those investments are held for strategic purposes other than solely to generate investment returns. Dividends
from such investments continue to be recognised in profit or loss as other income when the Group's right to receive
payments is established.

Changes in the fair value of financial assets at FVTPL are recognised in "other gains/(losses)” in the consolidated
statement of profit or foss and other comprehensive income as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured at FVOCT are not reported separately from other changes in fair
value,

Financial assets -Reclassification

Financial instruments are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Group exhausted all practical recovery efforts and has
concluded that there is no reasonable expectation of recovery. The write-off represents a derecognition event. The
Group may write-off financial assets that are still subject to enforcement activity when the Group seeks to recover
amounts that are contractually due, however, there is no reasonable expectation of recovery.

Financial assets - modification

The Group sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The Group
assesses whether the modification of contractual cash flows is substantial considering, among other, the following
factors: any new contractual terms that substantially affect the risk profile of the asset (eg profit share or equity-
based return), significant change in interest rate, change in the currency denomination, new collateral or credit
enhancement that significantly affects the credit risk associated with the asset or a significant extension of a loan
when the borrower is not in financial difficulties.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Financial assets - modification {continued)

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the Group
derecognises the original financial asset and recognises @ new asset at its fair value, The date of renegotiation is
considered to be the date of initial recognition for subsequent impairment calculation purposes, including determining
whether a SICR has occurred. The Group also assesses whether the new loan or debt instrument meets the SPPI
criterion. Any difference between the carrying amount of the original asset derecognised and fair value of the new
substantially modified asset is recognised in profit or loss, unless the substance of the difference is attributed to a
capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Group compares the original and revised expected cash flows to assets whether the
risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks and
rewards do not change, the modified asset is not substantially different from the original asset and the modification
does not result in derecognition. The Group recalculates the gross carrying amount by discounting the modified
contractual cash flows by the original effective interest rate, and recognises a modification gain or loss in profit or
loss.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents comprise cash at bank.Cash and
cash equivalents are carried at AC because: (i) they are held for collection of contractual cash flows and those cash
flows represent SPPI, and (ii) they are not designated at FVTPL.

Financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Group. These are held
with the objective to collect their contractual cash flows and their cash flows represent solely payments of principal
and interest. Accardingly, these are measured at amortised cost using the effective interest method, less provision for
impairment. Financial assets at amortised cost are classified as current assets if they are due within one year or less
{or in the normal operating cycle of the business if longer). If not, they are presented as non-current assets.

Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabilities at FVTPL: this classification is applied to derivatives, financial liabilities held for
trading (e.g. short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial labilities designated as such at initial recognition and (ii) financial guarantee
contracts and loan commitments.

Trade payables

Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the
effective interest rate method.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, and only if, there is a currently enforceable fegal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously, This is not
generally the case with master netting agreements, and the related assets and liabilities are presented gross in the
consolidated statement of financial position.

17



HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

5. Significant accounting policies (continued)

Share capital

Ordinary shares are classified as equity.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.

6. New accounting pronouncements

At the date of approval of these consolidated financial statements, standards and interpretations were issued by the
International Accounting Standards Board which were not yet effective. Some of them were adopted by the
European Union and others not yet. The Board of Directors expects that the adoption of these accounting standards
in future periods will not have a material effect on the consolidated financial statements of the Group.

7. Financial risk management

Financial risk factors

The Group is exposed to market price risk, credit risk, liquidity risk and currency risk arising from the financial
instruments it holds. The risk management policies employed by the Group to manage these risks are discussed
below:

7.1 Market price risk

The Group is exposed to equity securities price risk because of investments held by the Group and classified on the
consolidated statement of financial position either as fair value through other comprehensive income (2017:
available-for-sale) or at fair value through profit or loss. The Group is not exposed to commodity price risk.

7.2 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, at fair value through other comprehensive income (FVOCT) and at fair value through profit or loss (FVTPL),
favourable derivative financial instruments and deposits with banks and financial institutions, as well as credit
exposures to wholesale and retail customers, including outstanding receivables and contract assets.

7.3 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Group has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by having
avallable an adequate amount of committed credit facilities.

7.4 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange
rates. Currency risk arises when future commercial transactions and recognised assets and liabilities are denominated
in a currency that is not the Group's measurement currency. The Group is exposed to foreign exchange risk arising
from various currency exposures primarily with respect to the Euro and Hong Kong Dollar. The Group's Management
monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

Fair value estimation

The fair values of the Group's financial assets and liabilities approximate their carrying amounts at the reporting date.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

8. Critical accounting estimates, judgments and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Income taxes

Significant judgment Is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Critical Judgements in applying the Group's accounting policies

Fair value of financial assets

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Group uses its judgment to select a variety of methods and make assumptions
that are mainly based on market conditions existing at each reporting date. The fair value of the financial
assets at fair value through other comprehensive income has been estimated based on the fair value of
these individual assets.

Impairment of investments in subsidiaries/associates

The Group periodically evaluates the recoverability of investments in subsidiaries/associates whenever
indicators of impairment are present. Indicators of impairment include such items as declines in revenues,
earnings or cash flows or material adverse changes in the economic or political stability of a particular
country, which may indicate that the carrying amount of an asset is not recoverable. If facts and
circumstances indicate that investment in subsidiaries/associates may be impaired, the estimated future
discounted cash flows associated with these subsidiaries/associates would be compared to their carrying
amounts to determine if a write-down to fair value is necessary.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing market conditions as well as forward looking
estimates at the end of each reporting period. Details of the key assumptions and inputs used are disclosed
in note 7, Credit risk section.

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash generating
units of the Group on which the goodwill has been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the cash-generating units using a suitable discount
rate in order to calculate present value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2018

9. Revenue

Other revenue
Dividend income

10. Other operating income

Excess of Group's interest in the net fair value of the subsidiaries' assets and

liabilities over cost on acquisition

11. Administration expenses

Auditors' remuneration - current year
Auditors' remuneration - prior years
Legal fees

Incorporation fees

Secretarial services

Professional fees

Other administration expenses

Share capital issuance costs
Company annual charge

12. Other expenses

Other expenses

13. Operating (loss)/profit

Operating (loss)/profit is stated after charging the following items:

Auditors' remuneration - current year
Auditors' remuneration - prior years

2018 2017
HK$ HK$
449 8

- 9.644
449 9.652

2018 2017

HK$ HK$
- 33.188.208
- 33.188.208

2018 207

HK$ HK$
14.790 12.654
72.860 -

- 10.956
- 10.909
12,784 13.409
- 158.861

752 -

- 43.364

3.281 -

104.467___ 250.153

2018 2017

HK$ HK$
306.076 47.298
306076 47298

2018 2017

HK$ HK$
14.790 12.654
72.860 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

14. Finance costs

2018 2017
HK$ HK$
Net foreign exchange losses 91.845 2.974
Other finance expenses 6.745 &
Finance costs 98.590 2.974
15, Tax
2018 2017
HK$ HK$
Deferred tax - credit (34.361) {4.436}
Credit for the year (34.361) (4.436)
16. Goodwill
Goodwill
HK$
Cost
Balance at 1 January 2017 1.327.082
Balance at 31 December 2017/ 1 January 2018 1.327.082
Balance at 31 December 2018 1.327.082
Net book amount
Balance at 31 December 2018 1.327.082
Balance at 31 December 2017 1.327.082
17. Trade and other receivables
2018 2017
HK$ HK$
Shareholders' current accounts - debit balances {Note 21.2) 768.996 -
Deposits and prepayments 15.417 371.531
784.413 371.531

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.

18. Financial assets at fair value through profit or loss

2018 2017

HK$ HK$

Equity securities, at fair value Listed in U.S. 5.122.491 43.801.516
Market value of listed securities 5.122.491 43.801.516
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2018

19. Share capital

2018 2018 2017 2017
Number of Number of
shares HK$ shares HK$
Authorised
Ordinary shares of EUR 0,01 each 60.000.000 5.454.555 60.000.000 5.454 555
HK$ HK$
Issued and fully paid
Balance at 1 January 1.000 91 - -
Issue of shares 29.998.000 2.915.803 1.000 91
Balance at 31 December 29.999.000 2.915.894 1.000 91
Authorised capital
The authorised share capital of the Company is 60.000.000 ordinary shares of nominal value of EUR 0,01 each.
Issued capital
On 26 January, 2018 the Company issued 29.999.000 ordinary shares of nominal value of EUR 0,01 each.
20. Trade and other payables
2018 2017
HK$ HK$
Trade payables 15.417 172.890
Other payables 1.966.127 -
Shareholders’ current accounts - credit balances (Note 21.2) - 2.060.773
Accruals 14.790 12.654
Payables to related parties (Note 21.1) 286.380 =
2.282.714 2.246.317
21. Related party balances and transactions
The related party balances and transactions are as follows:
21.1 Payables to related parties (Note 20)
2018 2017
Name Nature of transactions HK$ HK$
Related party Finance 268.380 -
268.380 -
The payables to related parties were provided interest free, and there was no specified repayment date.
21.2 Shareholders’ current accounts (Note 17 and 20)
2018 2017
HK$ HK$
Shareholders' current account debit/{credit) 768.996 __ (2.060.773)
768.996 __(2.060.773)

The shareholders’ current accounts are interest free, and have no specified repayment date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2018

21. Related party balances and transactions (continued)
21.3 Amount due from a subsidiary/to a director

All the advances were interest-free, unsecured and repayble on demand.

2018 2017

Nature of transactions HK$ HK$

Amount due to a director Finance - 2.113.475
- 2.113.475

22. Parent company

At 31 December 2018, the significant subsidiary of the Group was Golden Capital Resources Limited acquired in
November 17th 2017 and owned 100% (2017: 99,5%). Golden Capital Resources Limited was incorporated in Hong
Kong. The principal activities of the Company are the investment holding and the provision of business consultancy
services, Golden Capital Resources Limited owns one significant subsidiary being KCEF Limited, owned 100% and

incorporated in Shenzhen, China. The principal activities of the sub-subsidiary are the provision of communication
hardware, computer software development and maintenance services.

23, Contingent liabilities

The Group had no contingent liabilities as at 31 December 2018.

24. Commitments

The Group had no capital or other commitments as at 31 December 2018.

25. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the
consolidated financial statements.

Independent auditor's report on pages 3to 5
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HEBSON HOLDINGS P.L.C.

MANAGEMENT REPORT

The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
December 2018.

Incorporation

The Company Hebson Holdings P.L.C. was incorporated in Cyprus on 2 November, 2017 as a private limited liability
company under the provisions of the Cyprus Companies Law, Cap. 113, with registration number HE375656. On 28
January, 2019 the Company's share capital was listed to the Cyprus Stock Exchange Emerging Companies Market.

Principal activity and nature of operations of the Company
The principal activity of the Company comprises the holding of investments.

Change of Company name
On 24 May 2018, the Company changed its name from Hebson Holdings Limited to Hebson Holdings P.L.C.

Review of current position, future developments and performance of the Company's business
The Company's development to date, financial results and position as presented in the financial statements are
considered satisfactory.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Company are disclosed in notes 3 and 4 of the financial statements.

Results
The Company's results for the year are set out on page 7. The net loss for the year is carried forward,

Share capital

Authorised capital

The authorised share capital of the Company is 60.000.000 ordinary shares of nominal value of EUR 0,01 each.
Issued capital

On 26 January, 2018 the Company issued 29.999.000 ordinary shares of nominal value of EUR 0,01 each.

Board of Directors
The members of the Company's Board of Directors as at 31 December 2018 and at the date of this report are

presented on page 1.

In accordance with the Company's Articles of Association all Directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.
Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.




HEBSON HOLDINGS P.L.C.

MANAGEMENT REPORT

Independent Auditors
The Independent Auditors, C. Efstathiou Audit Ltd, have expressed their willingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General

Meeting.

By order of the Board of Directors,

Marios Palesis
Director

Nicosia, 25 April, 2019




C.EFSTATHIOU

AUDIT LTD

Independent Auditor's Report

To the Members of Hebson Holdings P.L.C.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of parent company Hebson Holdings P.L.C. (the "Company™), which are
presented in pages 7 to 27 and comprise the statement of financial position as at 31 December 2018, and the
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of parent
company Hebson Holdings P.L.C. as at 31 December 2018, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European
Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the “Auditor's Responsibilities for the Audit of the Financial Statements"
section of cur report. We are independent of the Company in accordance with the "International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants" (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Cyprus, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the management report and the additional information to the statement of profit or loss and other
comprehensive income in pages 28 to 31, but does not include the financial statements and our auditor's report
thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated, If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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C. Efstathiou Audit Ltd
Certified Public Accountants
B Kennedy Ave., Office 201, 1087 Nicosia, Cyprus  P.0.Box 20542, 1660 Nicosia, Cyprus
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Independent Auditor's Report (continued)

To the Members of Hebson Holdings P.L.C.
Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines Is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financiat Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reascnable assurance is 2 high level of assurance, but is not a guarantee that an audit conducted in accordance with
I5As will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the gverride of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
) Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, Including any significant deficiencies in internal control that we identify during our
audit.



Independent Auditor's Report (continued)

To the Members of Hebson Holdings P.L.C.

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

. In our opinion, the Management Report has been prepared in accordance with the requirements of the
Cyprus Companies Law, Cap 113, and the information given is consistent with the financial statements.

. In our opinion, and in the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Management
Report.

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whose knowledge this report may
come to.

We have reported separately on the consolidated financial statements of the Company and its subsidiaries for the
year ended 31 December 2018,

Demos Nicolaides

Certified Public Accountant and Registered Auditor

for and on behalf of

C. Efstathiou Audit Ltd

Certified Public Accountants and Registered Auditors

Nicosia, 25 April, 2019



HEBSON HOLDINGS P.L.C.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Year ended 31 December 2018

2.11.2017 to
2018 31.12.2017
Note HK$ HK$
Revenue = -
Administration expenses (104.467) (250.153)
Operating loss 6 (104.467) (250.153)
Net finance costs 7 {98.590) (2.974)
Loss before tax {203.057) (253.127)
Tax 8 3 -
Net loss for the year/period (203.057) {253.127)
Other comprehensive income
Jtemns that may be classified subsequently to profit or loss:
Financial assets at fair value through other comprehensive income - Fair
value gains 1.368.397 -
Other comprehensive income for the year/period 1.368.397 -
Total comprehensive income for the year/period —1:165.340 253.12

The notes on pages 11 to 27 form an integral part of these financial statements.
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HEBSON HOLDINGS P.L.C.

STATEMENT OF FINANCIAL POSITION
31 December 2018

ASSETS

Non-current assets
Investments in subsidiaries

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES

Equity

Share capital

Fair value reserve - financial assets at fair value through other
comprehensive income

Accumulated losses

Total equity

Current liabilities
Trade and other payables

Total equity and liabilities

Note

10
11

12

13

14

2018 2017
HK$ HK$
4.127.393 _ 1.990.000
4.127.393 _ 1.990.000
15.417 3.281
1.884 -
17.301 3.281
4.144.694  1.993.281
2.915.894 91
1.368.397 -
456.1 253.127
3.828.107 __ (253.036)
316,587 2.246.317
316,587 2.246.317

4.144.694

—1.993.281

On 25 April, 2019 the Board of Directors of Hebson Holdings P.L.C. authorised these financial statements for issue.

Marios Palesis
Director

The notes on pages 11 to 27 form an integral part of these financial statements.
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HEBSON HOLDINGS P.L.C.

STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2018

Comprehensive income
Net loss for the period

Transactions with owners
Issue of share capital

Balance at 31 December 2017/ 1
January 2018

Comprehensive income

Net loss for the year

Other comprehensive income for the year
Total comprehensive income for the year

Transactions with owners
Issue of share capital

Balance at 31 December 2018

Note

12

12

Fair value
reserve -

financial assets
at fair value
through other

Share comprehensive Accumulated
capital income losses Total
HK$ HK$ HK$ HK$
o e {253.127) (253.127)
91 = = 91
91 - {253.127) _ (253.036)
- - (203.057) (203.057)
- 1.368.397 - 1.368.397
- 1.368.397 (203.057) 1.165.340
2.915.803 - - 2.915.803
2.915.894 1.368.397 (456.184) _ 3.828.107

The notes on pages 11 to 27 form an integral part of these financial statements.
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HEBSON HOLDINGS P.L.C.

STATEMENT OF CASH FLOWS
Year ended 31 December 2018

2.11.2017 to
2018  31.12.2017
Note HK$ HK$
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax {203.057) (253.127)
Adjustments for:
Unrealised exchange loss 100 2.974

{202.957) (250.153)
Changes in working capital:

Increase in trade and other receivables (12.136) (3.281)
(Decrease)/increase in trade and other payables {1.929.730) 2.246.317
Cash (used in)/generated from operations (2.144.823) 1.992.883
CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of investments in subsidiaries 9 {768.996) __ (1.990.000)
Net cash used in investing activities {768.996) _ (1.990.000)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of share capital 2,915,803 91
Unrealised exchange (loss) - (2.974)
Net cash generated from/(used in) financing activities 2.915.803 (2.883)
Net increase in cash and cash equivalents 1.984 -
Cash and cash equivalents at beginning of the year/period - -
Effect of exchange rate fluctuations on cash held (100) e
Cash and cash equivalents at end of the year/period 11 1.884 -

The notes on pages 11 to 27 form an integral part of these financial staterments.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

1. Incorporation and principal activities

Country of incorporation
The Company Hebson Holdings P.L.C. (the "Company") was incorporated in Cyprus on 2 November, 2017 as a
private limited liabillty company under the provisions of the Cyprus Companies Law, Cap. 113, with registration

number HE375656. On 28 January, 2019 the Company's share capital was listed to the Cyprus Stock Exchange
Emerging Companies Market. Its registered office is at Theodorou Mavrasavva, 27, Lympla, 2566, Nicosia, Cyprus.

Change of Company name

On 24 May 2018, the Company changed its name from Hebson Holdings Limited to Hebson Holdings P.L.C.

Principal activity

The principal activity of the Company comprises the holding of investments.

2. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. Apart
from the accounting policy changes resulting from the adoption of IFRS 9 and IFRS 15 effective from 1 January
2018, these policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The Company has prepared these parent's separate financial statements for compliance with the requirements of the
Cyprus Income Tax Law.

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.113. The financial
statements have been prepared under the historical cost convention.

The Company has also prepared consolidated financial statements in accordance with IFRSs for the Company and its
subsidiaries (the "Group"). The consolidated financial statements can be obtained from Theodorou Mavrosavva, 27
Lympia, 2566, Nicosia, Cyprus.

Users of these parent's separate financial statements should read them together with the Group's consolidated
financial statements as at and for the year ended 31 December 2018 in order to obtain a proper understanding of the
financial position, the financial performance and the cash flows of the Company and the Group.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Adoption of new and revised IFRSs

As from 1 January 2018, the Company adopted all the IFRSs and International Accounting Standards (IAS), which
are relevant to its operations.

The adoption of these Standards had a material effect on the financial statements as follows:
. IFRS 9 "Financial Instruments"”'

As explained below, in accordance with the transition provisions of IFRS 9 and IFRS 15, the Company has elected the
simplified approach for adoption of the standards. Accordingly, IFRS 9 and IFRS 15 were adopted without restating
the comparative information. The comparative information is prepared in accordance with IAS 39 and IAS 18 and IAS
11, and the impact of adoption has been recognised in the opening retained earnings.

The following table summarized the impact of adoption of the new standard each individual line item of statement of
financial position. Line items that were not affected by the changes have not been included. As a result, the sub
totals and totals disclosed cannot be recalculated from the numbers provided. The adjustments are explained in more

detail by standard below,

(a) Impact on the statement of financial position

Balance at 31 Reclassificati 31 December Effect of 1 January 2018

December ons 2017 under adoption of under IFRS 15
2017 as IAS 18 and IFRS 9 and IFRS 9

previously IAS 39

presented

HK$ HKS HK$ HK$ HK$
Investments in subsidiaries 1.990.000 - 1.990.000 - 1.990.000
Trade receivables 3.281 - 3.281 - 3.281
Trade payables 2.246.317 - 2.246.317 - 2.246.317
Retained earnings (253.127) - (253.127) - (253.127)

The Company has voluntarily changed the presentation of certain amounts in the comparative statement of
financial position as disclosed in the table above to reflect the terminology of IFRS 9.

(b) Impact on the statement of profit or loss and other comprehensive income

Net impairment losses on [financial and contract assets] which was previously presented together in other operating
expenses, is now presented on the face of the statement of profit or loss and other comprehensive income,

(i} IFRS 9 "Financial instruments"

IFRS 9 "Financial instruments” replaces the provisions of IAS 39 that relate to recognition and derecognition of
financial instruments and classification and measurement of financial assets and financial liabilities. IFRS 9 further
introduces new principles for hedge accounting and a new forward looking impairment model for financial assets.

The new standard requires debt financial assets to be classified into two measurement categories: those to be
measured subsequently at fair value (either through other comprehensive income (FVOCI) or through profit or loss
(either FVTPL or FVPL) and those to be measured at amortized cost. The determination is made at initial recognition.
For debt financial assets the classification depends on the entity's business model for managing its financial
instruments and the contractual cash flows characteristics of the instruments. For equity financial assets it depends
on the entity's intentions and designation,
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies {(continued)

Adoption of new and revised IFRSs (continued)

In particular, assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the assets' cash flows represent solely payments of principal
and interest, are measured at fair value through other comprehensive income. Lastly, assets that do not meet the
criteria for amortised cost or fair value through other comprehensive income are measured at fair value through
profit or loss.

For investments in equity instruments that are not held for trading, the classification depends on whether the entity
has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income. If no such election has been made or the investments in equity instruments
are held for trading they are required to be classified at fair value through profit or loss.

IFRS 9 also introduces a single impairment model applicable for debt instruments at amortised cost and fair value
through other comprehensive income and removes the need for a triggering event to be necessary far recognition of
impairment losses. The new impairment model under IFRS 9 requires the recognition of allowances for doubtful
debts based on expected credit losses (ECL), rather than incurred credit losses as under IAS 39. The standard further
introduces a simplified approach for calculating impairment on trade receivables as well as for calculating impairment
on contract assets and lease receivables; which also fall within the scope of the impairment requirements of IFRS 9.

For financial liabilities, the standard retains most of the requirements of IAS 39. The main change is that, in case
where the fair value option is taken for financial liabilities, the part of a fair value change due to the entity's own
credit risk is recorded in other comprehensive income rather than in profit or loss, unless this creates an accounting
mismatch.

With the introduction of IFRS 9 "Financial Instruments”, the IASB confirmed that gains or losses that result from
modification of financial liabilities that do not result in derecognition shall be recognized in profit or loss.

IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It
requires an economic relationship between the hedged item and hedging instrument and for the "hedge ratio” to be
the same as the one management actually use for risk management purposes. Contemporaneous documentation is
still required but is different to that currently prepared under IAS 39.

The Company has adopted IFRS 9 with a date of transition of 1 January 2018, which resulted in changes in
accounting policies for recognition, classification and measurement of financial assets and liabilities and impairment
of financial assets.

Impact of adoption

In accordance with the transition provisions in IFRS 9, the Company has elected the simplified transition method for
adopting the new standard. Accordingly, the effect of transition to IFRS 9 was recognised as at 1 January 2018 as an
adjustment to the opening retained earnings {or other companents of equity, as appropriate). In accordance with the
transition method elected by the Company for implementation of IFRS 9 the comparatives have not been restated
but are stated based on the previous policies which comply with IAS 39. Consequently, the revised requirements of
IFRS 7 "Financial Instruments: Disclosures” have only been applied to the current period. The comparative period
disclosures repeat those disclosures made in the prior year.

On 1 January 2018 for debt instruments held by the Company, management has assessed which business models
apply to the financial assets and whether the contractual cash flows represent solely payments of principal and
interest (SPPI test). In addition separate assessment for equity instruments held by the Company was performed, in
respect of whether they are held for trading or not. As a result of both assessments Management has classified its
debt and equity instruments into the appropriate IFRS 9 categories.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Adoption of new and revised IFRSs {continued)

As a result of the adoption of IFRS 9 the Company revised its impairment methodology for each class of assets
subject to the new impairment requirements. From 1 January 2018, the Company assesses on a forward looking
basis the expected credit losses associated with its debt instruments carried at amortised cost and FYOCI, cash and
cash equivalents and bank deposits with original maturity over 3 months and loan commitments and financial
guarantees. The impairment methodology applied depends on whether there has been a significant increase in credit
risk and whether the debt instruments qualify as low credit risk and whether the debt investments qualify as low
credit risk.

The Company has the following types of assets that are subject to IFRS 9's new expected credit loss model: trade
receivables, cash and cash equivalents, bank deposits with original maturity over 3 months, and loans commitments
and financial guarantees.

The Company has adopted the simplified expected credit loss model for its trade receivables and trade receivables
with significant financing component, as required by IFRS 9, paragraph 5.5.15, and the general expected credit loss
model, cash and cash equivalents, bank deposits with original maturity over 3 months, and loan commitments.

» Investments in equily securities previously classified as available for sale (AFS):

All equity investments previously classified as available for sale, are now classified as financial assets at FVTPL under
IFRS 9 with fair value changes recognised in profit and loss.

e Investments in equity securities previously diassified as financial assets at FVTPL:

Equity securities held for trading are required to be held as FVTPL under IFRS 9. As a result there was no impact on
the amounts recognised in relation to the investments in equity securities held for trading that were previously
classified as financial assets at FVTPL from the adoption of IFRS 9. Under IAS 39 equity securities designated as at
fair value through profit or loss at inception were those that were managed and their performance was evaluated on
a fair value basis, in accordance with the Company's documented investment strategy. Information about these
financial assets was provided internally on a fair value basis to the Company's key management personnel. Under
IFRS 9 investments in equity instruments are always measured at fair value, so as a result there was no impact from
the adoption of IFRS 9 and other equity securities other than those held for trading were classified as financial assets
at FVTPL.

s Other financial instruments:

For all other financial assets Management assessed that the Company's business model for managing the assets is
"hold to collect” and these assets meet SPPI tests, As a result all other financial assets were classified as financial
assets at amortised cost and reclassified from the category “loans and receivables” under IAS 39, which was
“retired”. Previously under IAS 39 these financial assets were also measured at amortised cost. Thus there were no
impact of adoption of IFRS 9 as of 1 January 2018.

At 31 December 2017, all of the Company's financial liabilities were carried at amortised cost. Starting from 1
January 2018 the Company's financial liabilities continued to be classified at amortised cost.

Subsidiary companies

Subsidiaries are entities controlled by the Company. Control exists where the Company Is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through Its power
over the investee.

14



HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies {continued)

Subsidiary companies (continued)
Investments in subsidiary companies are classified as available-for-sale investments and are measured at fair value.

Gains or losses on investments in subsidiary companies are recognised directly in equity, through the statement of
changes in equity except for impairment losses.

Revenue recognition

Revenues earned by the Company are recognised on the following bases:

. Income from investments in securities

Dividend from investments in securities is recognised when the right to receive payment is established.
Withheld taxes are transferred to profit or loss. Interest from investments in securities is recognised on an
accruals basis.

Profits or losses from the sale of investments in securities represent the difference between the net proceeds
and the carrying amount of the investments sold and is transferred to profit or loss.

The difference between the fair value of investments at fair value through profit or loss as at 31 December
2018 and the mid cost price represents unrealised gains and losses and is included In profit or loss in the
period in which it arises. Unrealised gains and losses arising from changes in the fair value of financial assets
at fair value through other comprehensive income (2017: available for sale financial assets) are recognised
in equity. When financial assets at fair value through other comprehensive income (2017: available for sale
financial assets) are sold or impaired, the accumulated fair value adjustments are included in profit or loss as
fair value gains or losses on investments, taking into account any amounts charged or credited to profit or
loss in previous periods.

. Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

. Dividend income

Dividend income is recognised when the right to receive payment is established.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates ('the functional currency’). The financial statements are
presented in Hong Kong dollar (HK$), which is the Company's functional and presentation currency.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank. Cash and cash
equivalents are carried at AC because; (i) they are held for collection of contractual cash flows and those cash flows
represent 5PPI, and (ii) they are not designated at FVTPL.

Tri able

Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the
effective interest rate method.

Financial assets - Classification

From 1 January 2018, the Company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through OCI or through profit or loss), and

s those to be measured at amortised cost.

The classification and subsequent measurement of debt financial assets depends on: (i) the Company's business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial
recognition, the Company may irrevocably designate a debt financial asset that otherwise meets the requirements to
be measuraed at amortized cost or at FVOCT at FVTPL If doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

For investments in equity instruments that are not held for trading, classification will depend on whether the
Company has made an irrevacable election at the time of initial recognition to account for the equity investment at
fair value through other comprehensive income (FVOCI). This election is made on an investment by investment
basis.

All other financial assets are classified as measured at FVTPL.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in
equity instruments that are not held for trading, this will depend on whether the Company has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income (FVOCT).
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Financial instruments (continued)
Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention (“regular way" purchases and sales) are recorded at trade date, which is the date when the
Company commits to deliver a financial instrument. All other purchases and sales are recognized when the entity
becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of ownership.

Financial assets - Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair value at
initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable current
market transactions in the same instrument or by a valuation technique whose inputs include only data from
observable markets.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into which the Company
classifies its debt instruments;

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in ‘other income'. Any gain or loss arising on derecognition is recognised directly in profit or loss and
presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented
as separate line item in the statement of profit or loss and other comprehensive income. Financial assets measured
at amortised cost (AC) comprise: cash and cash equivalents, bank deposits with original maturity over 3 months,
trade receivables and financial assets at amortised cost.

FVOCT: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets' cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income
and foreign exchange gains and losses which are recognised in profit or loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest income from these financial assets is included in "other income”. Foreign
exchange gains and losses are presented in "other gains/(losses)" and impairment expenses are presented as
separate line item in the statement of profit or loss and other comprehensive income.

FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL. A gain or loss on a
debt investment that is subsequently measured at FVTPL is recognised in profit or loss and presented net within
"other gains/(losses)" in the period in which it arises.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Financial instruments (continued)
ity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has
elected to present fair value gains and losses on equity investments in OCI, there is no subsequent reclassification of
fair value gains and losses to profit or loss following the derecognition of the investment, any related balance within
the FVOCI reserve is reclassified to retained earnings. The Company's policy is to designate equity investments as
FVYOCI when those investments are held for strategic purposes other than solely to generate investment returns.
Dividends from such investments continue to be recognised in profit or loss as other income when the Company's
right to receive payments is established.

Changes in the fair value of financial assets at FVTPL are recognised in "other gains/(losses)" in the statement of
profit or loss and other comprehensive income as applicable. Impairment losses {and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

Financial assets - impairment - credit loss allowance for ECL

From 1 January 2018, the Company assesses on a forward looking basis the ECL for debt instruments (including
loans) measured at AC and FVOCT and with the exposure arising from loan commitments and financial guarantee
contracts. The Company measures ECL and recognises credit loss allowance at each reporting date, The
measurement of ECL reflects: (i) an unbiased and probability weighted amount that is determined by evaluating a
range of possible outcomes, (ii) time value of money and (iii) all reasonable and supportable information that is
available without undue cost and effort at the end of each reporting period about past events, current conditions and
forecasts of future conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount of
the loss is recognised in the statement of profit or loss and other comprehensive income within "net impairment
losses on financial and contract assets”.

Debt instruments measured at AC are presented in the statement of financial position net of the allowance for ECL.
For loan commitments and financial guarantee contracts, a separate provision for ECL is recognised as a liability in
the statement of financial position,

For debt instruments at FVOCI, an allowance for ECL is recognised in profit or loss and it affects fair value gains or
losses recognised in OCI rather than the carrying amount of those instruments.

Expected losses are recognized and measured according to one of two approaches: general approach or simplified
approach.

For trade receivables including trade receivables with a significant financing component and contract assets and lease
receivables the Company applies the simplified approach permitted by IFRS 9, which uses lifetime expected losses to
be recognised from Initial recognition of the financial assets.

For all other financiat asset that are subject to impairment under IFRS 9, the Company applies general approach
three stage model for impairment. The Company applies a three stage model for impairment, based on changes in
credit quality since initial recognition. A financial instrument that is not credit impaired on initial recognition is
classified in Stage 1.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Financial instruments {continued)

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter ("12 Months ECL"}. If
the Company identifies a significant increase in credit risk {"SICR") since initial recognition, the asset is transferred to
Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but
considering expected prepayments, if any ("Lifetime ECL"). If the Company determines that a financial asset is credit
impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Company's definition of
credit impaired assets and definition of default is explained in note 6, Credit risk section.

Additionally the Company has decided to use the low credit risk assessment exemption for investment grade financial
assets. Refer to note 6, Credit risk section for a description of how the Company determines low credit risk financial
assets,

Financial assets - Reclassification

Financial instruments are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financial assets - write off

Financial assets are written off, in whole or in part, when the Company exhausted all practical recovery efforts and
has concluded that there is no reasonable expectation of recovery. The write off represents a derecognition event.
The Company may write off financial assets that are stifl subject to enforcement activity when the Company seeks to
recaver amounts that are contractually due, however, there is no reasonable expectation of recovery.

Financial assets - modification

The Company sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The
Company assesses whether the modification of contractual cash fiows is substantial considering, among other, the
following factors: any new contractual terms that substantially affect the risk profile of the asset (eg profit share or
equity based return), significant change in interest rate, change in the currency denomination, new collateral or
credit enhancement that significantly affects the credit risk associated with the asset or a significant extension of a
loan when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the
Company derecognises the original financial asset and recognises a new asset at its fair value, The date of
renegotiation is considered to be the date of initial recognition for subsequent impairment calculation purposes,
including determining whether a SICR has occurred. The Company also assesses whether the new loan or debt
instrument meets the SPPI criterion. Any difference between the carrying amount of the original asset derecognised
and fair value of the new substantially modified asset is recognised in profit or loss, unless the substance of the
difference is attributed to a capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Company compares the original and revised expected cash flows to assets whether
the risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks
and rewards do not change, the modified asset is not substantially different from the original asset and the
modification does not result in derecognition. The Company recalculates the gross carrying amount by discounting
the modified contractual cash flows by the original effective interest rate, and recognises a modification gain or loss
in profit or loss.
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HEBSON HOLDINGS P.L.C.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Significant accounting policies (continued)

Financial instruments (continued)
Financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Company. These are
held with the objective to collect their contractual cash flows and their cash flows represent solely payments of
principal and interest. Accordingly, these are measured at amortised cost using the effective interest method, less
provision for impairment. Financial assets at amortised cost are classified as current assets if they are due within one
year or less {(or in the normal operating cycle of the business if longer). If not, they are presented as non current
assets.

Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabilities at FVTPL: this classification is applied to derivatives, financial liabilities held for
trading (e.g. short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial liabilities designated as such at initial recognition and (ii) financial guarantee
contracts and loan commitments.

Share capital

Ordinary shares are classified as equity.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.
3. Financial risk management

Financial risk factors

The Company is exposed to market price risk, interest rate risk, credit risk, liquidity risk, currency risk and capital risk
management arising from the financial instruments it holds. The risk management policies employed by the Company
to manage these risks are discussed below:

3.1 Market price risk

The Company is exposed to equity securities price risk because of investments held by the Company and classified on
the statement of financial position either as available-for-sale or at fair value through profit or loss. The Company is
not exposed to commodity price risk.

3.2 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. The Company's income and operating cash flows are substantially independent of changes in market interest
rates as the Company has no significant interest-bearing assets. The Company is exposed to interest rate risk in
relation to its non-current borrowings. Borrowings issued at variable rates expose the Company to cash flow interest
rate risk. Borrowings issued at fixed rates expose the Company to fair value interest rate risk. The Company's
management monitors the interest rate fluctuations on a continuous basis and acts accordingly.
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3. Financial risk management (continued)

3.3 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, at fair value through other comprehensive income (FVOCI) and at fair value through profit or loss (FVTPL),
favourable derivative financial instruments and deposits with banks and financlal institutions, as well as credit
exposures to wholesale and retail customers, including outstanding receivables and contract assets,

(1) Impairment of financial assets

The Company has the following types of financial assets that are subject to the expected credit loss model:
» trade receivables

« cash and cash equivalents

Trade receivables and contract assets

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables (including those with a significant financing component, lease
contracts and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared
credit risk characteristics and the days past due. The Company defines default as a situation when the debtor is more
than 90 days past due on its contractual payments. The contract assets relate to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The Company has
therefore concluded that the expected loss rates for trade receivables are a reasonable approximation of the loss
rates for the contract assets.

Trade receivables and contract assets are written off when there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a
repayment plan with the Company, and a failure to make contractual payments for a period of greater than 180 days
past due,

Impairment losses on trade receivables and contract assets are presented as net impairment losses within operating
profit. Subsequent recoveries of amounts previously written off are credited against the same line item.

Previous accounting policy for impairment of trade receivables

In the prior year, the impairment of trade receivables was assessed based on the incurred loss model. A provision for
impairment of trade recelvables was established when there was objective evidence that the Company will not be
able to collect all amounts due according to the original terms of receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or delinquency in payments (more than 120 days overdue)
were considered indicators that the trade receivable was impaired. The amount of the provision was the difference
between the carrying amount and the recoverable amount, being the present value of estimated future cash flows,
discounted at the effective interest rate.
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3. Financial risk management (continued)

3.3 Credit risk (continued)
(%) Credit related commitments

The primary purpose of these instruments is to ensure that funds are available to a borrower as required. Guarantees
which represent irrevocable assurances that the Company will make payments in the event that a counterparty
cannot meet its obligations to third parties, carry the same credit risk as loans receivable. Commitments to extend
credit represent unused portions of authorisations to extend credit in the form of loans or guarantees. With respect
to credit risk on commitments to extend credit, the Company is potentially exposed to loss in an amount equal to the
total unused commitments, if the unused amounts were to be drawn down. The Company monitors the term to
maturity of credit related commitments, because longer term commitments generally have a greater degree of credit
risk than shorter term commitments.

3.4 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as maintaining sufficient cash and cther highly liquid current assets and by
having available an adequate amount of committed credit facilities.

3.5 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange
rates. Currency risk arises when future commercial transactions and recognised assets and liabilities are denominated
in a currency that is not the Company's measurement currency. The Company is exposed to foreign exchange risk
arising from various currency exposures primarily with respect to the US Dollar and the Euro. The Company's
management monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

3.6 Capital risk management
Capital includes equity shares.

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity balance. The Company's overall strategy
remains unchanged from last year.

Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the reporting
date.

The fair value of financial instruments traded in active markets, such as publicly traded trading and available-for-sale
financial assets is based on quoted market prices at the reporting date. The quoted market price used for financial
assets held by the Company is the current bid price. The appropriate quoted market price for financial liabilities is the
current ask price.

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Company uses a variety of methods, such as estimated discounted cash flows, and makes
assumptions that are based on market conditions existing at the reporting date.

4, Critical accounting estimates, judgments and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
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4. Critical accounting estimates, judgments and assumptions (continued)
Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future, The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Critical Judgements in applving the Company's accounting policies

. Impairment of investments in subsidiaries

The Company periodically evaluates the recoverability of investments in subsidiaries whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues, earnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate
that investment in subsidiaries may be impaired, the estimated future discounted cash flows associated with
these subsidiaries would be compared to their carrying amounts to determine if a write-down to fair value is
necessary.

. Valuation of non-listed investments

The Company uses various valuation methods to value non-listed investments. These methods are based on
assumptions made by the Board of Directors which are based on market information at the reporting date.

5. Fair value measurement

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined as follows:

. Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.
. Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
Hability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
s Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
31 December 2018 Level 1 Level 2 Level 3 Total
HK$ HK$ HK$ HK$

Assets measured at fair value
Financial assets at fair value through other
comprehensive income (Note 9)

Investments in subsidiaries - - 4.127.393 4.127.393
Total - - 4.127.393 4.127.393

Transfers between levels

There have been no transfers between different levels during the year.
Valuation techniques

Non-listed investments

The fair values of non-listed securities are determined in accordance with Net Asset Value (NAV) method using
unobservable inputs. The Company classifies the fair value of these investments as Level 3.
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5. Fair value measurement {continued)

Reconciliation of Level 3 fair value measurements

Investments in

subsidiaries Total
HK$ HK$
Balance at 1 January 1.990.000 1.990.000
Total gains or losses; in profit or loss in other comprehensive income 1.368.397 1,368,397
Additions 768.996 768.996
Balance at 31 December 4.127,.393 4.127.393
Information about fair value measurements using significant unobservable inputs (Level 3)
Description Fair value at 31 Valuation
December technigue
2018
HKS$
Investments in subsidiaries 4.127.393 Net Asset Value
6. Operating loss
2.11.2017 to
2018  31.12.2017
HK$ HK$
Operating loss is stated after charging the following items:
Auditors' remuneration - current year 14.790 12.654
Auditors' remuneration - prior years 72.860 -
7. Finance costs
2.11.2017 to
2018  31.12.2017
HKS$ HK$
Net foreign exchange losses 91.845 2.974
Sundry finance expenses 6.745 S
Finance costs 98.590 2.974

8. Tax

The corporation tax rate is 12,5%.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In such cases
this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to

defence contribution at the rate of 17%.

Gains on disposal of qualifying titles (including shares, bonds, debentures, rights thereon etc) are exempt from

Cyprus income tax,
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8. Tax (continued)

Bue to tax losses sustained in the year, no tax liability arises on the Company. Under current legislation, tax losses
may be carried forward and be set off against taxable income of the five succeeding years.

9. Investments in subsidiaries

Balance at 1 January/2 November
Additions
Fair value adjustment (Note 9)

Balance at 31 December

The details of the subsidiaries are as follows:

Name Country of
incorporation
Golden Capital Resources Limited Hong Kong

10. Trade and other receivables

Deposits and prepayments

2018 2017
HK$ HK$
1,990.000 -
768,996 1,990.000
1.368.397 -
4,127.393 1.990.000
Principal activities 2018 2017
Holding Holding
% %
The holding of 100 94,50
investments and the
provision of business
consultancy services
2018 2017
HK$ HK$
15.417 3.281
15.417 3.281

The fair values of trade and other receivables due within one year approximate to their carrying amounts as

presented above.

11. Cash and cash equivalents

For the purposes of the statement of cash flows, the cash and cash equivalents include the following:

Cash at bank

2018 2017
HK$ HK$

1.884 .

1.884 :
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12. Share capital

2018 2018 2017 2017
Number of Number of
shares EUR shares EUR
Authorised
Ordinary shares of EUR 0,01 each ___60.000.000 600.000 60.000.000 600.000
HK$ HK$
Issued and fully paid
Balance at 1 January/2 November 1.000 91 - -
Issue of shares 29.999.000 2.915.803 1.000 91
Balance at 31 December 30.000.000 2.915.894 1.000 91
Authorised capital
The authorised share capital of the Company is 60.000.000 ordinary shares of nominal value of EUR 0,01 each.
Issued capital
On 26 January, 2018 the Company issued 29.999.000 ordinary shares of nominal value of EUR 0,01 each.
13. Fair value reserve - financial assets at fair value through other comprehensive income
Fair value reserve -
investments in
subsidiaries Total
HK$ HK$
Balance at 2 November 2017 2 E
Balance at 31 December 2017/ 1 January 2018 - -
Fair value adjustment (Note 9) 1.368.397 _ 1.368.397
Balance at 31 December 2018 1.368.397 1.368.397

The fair value reserve for investments represents accumulated gains and losses arising on the revaluation of
available-for-sale financial assets that have been recognised in other comprehensive income, net of amounts

reclassified to profit or loss when those assets have been disposed of or are determined to be impaired.

14, Trade and other payables

2018 2017

HK$ HK$

Trade payables 15.417 172.890

Shareholders’ current accounts - credit balances (Note 15.2) - 2.060.773

Accruals 14.790 12.654
Payables to related parties (Note 15.1) 286.380 -

316.587 2.246.317

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented

above.
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15, Related party balances and transactions

The Company's registered shareholders and ultimate beneficial owners are non-Cyprus resident individuals.

The related party balances and transactions are as follows:

15.1 Payables to related parties (Note 14)

2018

Name Nature sactions HK$
Related party Finance 286.380
286.380

The payable to related party was provided interest free, and there is no specified repayment date.

15.2 Shareholders’ current accounts - credit balances (Note 14)
2018

HK$
Shareholders' current accounts -

2017
HK$

2017
HK$

—2.060.773

2.060.773

The shareholders’ current accounts are interest free, and have no specified repayment date.

16. Contingent liabilities

The Company had no contingent liabilities as at 31 December 2018.

17. Commitments

The Company had no capital or other commitments as at 31 December 2018.

18. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the financial

statements.

Independent auditor's report on pages 4 to 6
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Operating expenses
Administration expenses

Operating loss
Finance costs

Net loss for the year/period before tax

2.11.2017 to
2018 31.12.2017
Page HK$ HK$

29 {104.467) {250.153)
{104.467) {250.153)

30 {98.590) (2.974)
(203.057) {253.127)
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Administration expenses
Annual levy

Courier expenses

Subscriptions and contributions
Auditors' remuneration - current year
Auditors' remuneration - prior years
Legal fees

Incorporation fees

Share capital issue costs

Secretarial services

Professional fees

2.11.2017 to

2018 31.12.2017

HK$ HK$
3.281 -
501 -
251 -

14.790 12.654
72.860 =

- 10.956

- 10.909

- 43.364

12.784 13.409

- 158.861

104467 250.153
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2.11.2017 to
2018 31.12.2017
HK$ HK$
Finance costs
Sundry finance expenses
Bank charges 6.745
Net foreign exchange losses
Realised foreign exchange loss 91.745 -
Unrealised foreign exchange loss 100 2.974
98.590 2.974
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Net loss per income statement
Add:

Realised foreign exchange loss
Unrealised foreign exchange loss
Annual levy

Administration expenses restricted - trading in investments

Net loss for the year

Converted into € at HK$ 8,963217 = €1

Loss brought forward
Loss carried forward

Page
28

HK$

91.745
100
3.281
80.949

HK$
(203.057)

176.075
(26.982)

€
{3.010)

556
(3.566)
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