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Report of the Board of Directors 
 
1 The Board of Directors presents its report together with the audited consolidated 
financial statements of G.A.P. Vassilopoulos Limited (“Company”) and its subsidiary 
companies (“Group”) for the year ended 31 December 2004. 
 
Principal activities 
 
2 The principal activities of the Group, which are unchanged from last year, are the 
provision of tourist and hotel services, logistics, freight and courier services and insurance 
services. 
 
Transfer of activities to holding company 

 
3 The Board of Directors decided that as from 1 January 2004 the activities, assets 
and obligations are transferred at net book value from the wholly owned subsidiaries of the 
Group, with the exception of G.A.P. Vassilopoulos Insurance Agencies Limited, to the 
holding company. 
 
Acquisitions during the year 

 
4 On 1 January 2004, the Company increased its shareholding in G.A.P. 
Vassilopoulos & James Louisides Limited from 50% to 76% for the amount of £33.167.  
There was no goodwill on this acquisition. 
 
5 On 30 November 2004, the Company increased its shareholding in G.A.P. 
Vassilopoulos Insurance Representative Hellas S.A. from 67,42% to 78,36% for the 
amount of €100.002 (£58.112). The goodwill resulting on this acquisition was £13.439. 
 
Dividends 

 
6 The Board of Directors decided on the 10 December 2004 the payment of an 
interim dividend of 1,09 cent per share for the year ended 31 December 2004.  The total 
cost of the gross interim dividend amounted to £422.375.  The interim dividend was paid 
on 29 December 2004. 
 
Results 

 
7 The Group’s consolidated results for the year are set out on page 18.  On 29 
December 2004, the Company paid an interim dividend for the year 2004, as stated above, 
and the remaining net profit for the year is retained. 
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Review of the current position and expected future developments 
 
8 The financial position of the Group as presented in the consolidated financial 
statements is considered satisfactory.  The Board of Directors of the Company does not 
expect any significant changes in the activities of the Group in the foreseeable future. 
 

Share capital 
 
9 There were no changes in the share capital of the Company during the year. 
 
Board of Directors 
 
10 The members of the Board of Directors at 31 December 2004 and at the date of this 
report are shown on page 1. All of them were members of the Board throughout the year 
2004 except Messrs Athos Kyranides and Costas Hadjicostis who were appointed on 4 
August 2004 and Mr Charalambos Charalambides who was appointed on 24 March 2005.  
Mr Costas Hadjicostis resigned on 24 March 2005. 
 
11 In accordance with the Company’s Articles of Association Messrs Petros 
Vassilopoulos, Savvas Garibaldinos, Athos Kyranides and Charalambos Charalambides  
retire and, being eligible, offer themselves for re-election. 
 
12 On 27 July 2004 the Board of Directors decided to establish an Audit Committee 
with Mr Athos Kiranides as President and Mr Costas Hadjicostis as a member.  Mr Costas 
Hadjicostis was replaced by Mr Charalambos Charalambides on 24 March 2005.  A 
description of the activities of the Audit Committee is included in the Corporate Governance 
report below. 
 
13 There were no other significant changes in the assignment of responsibilities of the 
Board of Directors during 2005.  The remuneration of the Board of Directors is shown in 
Note 26 “Related party transactions”. 
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Directors’ interest in the share capital of the Company 
 
14 The percentage of the share capital of the Company owned by each member of the  
Board of Directors, his spouse, his minor children and companies which he owns or is able 
to exercise control over 20 per cent or more of the voting rights whether directly or through 
nominees at 31 December 2004 and 30 days before the notice date for the Annual General 
Meeting, was as follows: 
 
  

 

 

 

 

31 December

2004 

30 days before the notice date for the Annual General Meeting

 % %
  
George Vassilopoulos 23,25 23,25
Aris Vassilopoulos 23,25 23,25
Petros Vassilopoulos 23,25 23,25
Savvas Garibaldinos 0,10 0,10

 
Substantial shareholdings 
 
15 The shareholders who held more than 5% of the share capital of the Company, 
directly or indirectly, on 31 December 2004 and 30 days before the  notice date of Annual 
General Meeting were as follows: 
 
  

 

 

 

 

31 December

2004 

30 days before the notice date for the Annual General Meeting 

 % %

  

George Vassilopoulos 23,25 23,25 

Aris Vassilopoulos 23,25 23,25 

Petros Vassilopoulos 23,25 23,25 

 

Contracts with Directors and related parties 
 
16 Except for the contracts mentioned in Note 24, on 31 December 2004 and at the 
date of this report there were no other contracts with the Company or its subsidiaries in 
which a Director or his close family had a material interest. 
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Corporate governance 

 
17 On 27 July 2004, the Board of Directors decided the partial adoption of the  
Corporate Governance Code, which was issued by the Cyprus Stock Exchange.  For 
further details refer to the Corporate Governance report below. 

 

Auditors 

 
18 The auditors, PricewaterhouseCoopers Limited, have expressed their willingness to 
continue in office.  A resolution giving authority to the Board of Directors to fix their 
remuneration will be proposed at the Annual General Meeting. 

 

By order of the Board 
 

 

 

George Vassilopoulos 

Chairman 
 

Nicosia 

26 April 2005 
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Report on corporate governance  
 

Part A 

 

The Board of Directors recognises that the Corporate Governance Code will contribute to 

an improved governance of the Company on a long-term strategic basis and the protection 

and promotion of the interests of shareholders. 

 

The Board of Directors believes that the timely and accurate supply of information to the 

investors is essential to safeguard their interests as well as those of the Company. 

 

Following a decision of the Board of Directors on 27 July 2004, G.A.P. Vassilopoulos 

Limited partially adopted the Corporate Governance Code by implementing the Directive 

C.3 “Audit Committee, Auditors and Compliance with the Code”. 

 

The Company provides a wide spectrum of services (travel and tourism, insurance 

services, logistics, freight and courier services) and on 1 January 2004 the Board of 

Directors decided to restructure the Group by transferring most of the activities from the 

subsidiaries to the holding company. 

 

Mr George Vassilopoulos, Chairman, and Messrs Aris Vassilopoulos and Petros 

Vassilopoulos, Vice Chairmen, are major shareholders holding 69,75% of the Company’s 

share capital. 

 

Part B  

 

A.   Directors 

 

The Board of Directors 

 

The Company is controlled by a Board of Directors which is made up of six people.  The 

members of the Board of Directors at 31 December 2004 and at the date of this report are 

shown on page 1.  The Board of Directors meets on a regular basis and at least six times a 

year. 

 

The responsibilities of the Board of Directors include an overall supervision of the 

Company activities, the setting of strategy targets and formation of a business plan, the 

development of strategic policy objectives, the approval of budgets, mergers and 

acquisitions and other important issues affecting the Company. 

 

All of the Directors exercise independent and unbiased judgment in carrying out their 

duties. 
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Report on corporate governance (continued) 
 

Board balance  

 

On 31 December 2004, the Board of Directors was made up of six directors, two of whom 

were independent non-executive directors as shown in the table on page 10.  The Board of 

Directors is of the opinion that the present structure of the Board of Directors fulfils the 

provisions of the Corporate Governance Code, because the independent non-executive 

directors make-up one third of the Board and their qualifications and experiences are such 

that they have substantial influence on the Board decisions. 

 

The Chairman of the Board of Directors is George Vassilopoulos, who also holds the 

position of the Chief Executive Officer.  As a result, the provision A.2.4 of the Corporate 

Governance Code, which requires clear division of the positions of the Chairman and the 

Chief Executive is not implemented.  The Board believes that the execution of 

responsibilities of the two positions by a person whose knowledge and experience played 

an important role in the development of the Company neither harms the Company nor the 

interests of its shareholders. 

 

Supply of information 

 

The management of the Company provides complete, timely and reliable information to 

the Board of Directors, particularly for vital issues affecting the Company.  Also, the 

Chairman ensures that all Directors are fully and properly informed of all the issues 

discussed at the Board of Directors meetings. 

 

The Directors are invited to the meetings and are provided with all relevant documents in 

due time for the meetings in order for them to have sufficient time to study them.  Also, all 

Directors are informed in good time of any extraordinary meetings. 

 

Appointments to the Board  

 

The Board of Directors is made up of suitable and competent persons.  The Company has 

not yet established a Nominations Committee, whose purpose is to make recommendations 

to the Board of Directors on appointments of directors to the Board for the reasons referred 

to in Part A. 

  

Re-elections  

 

The Board of Directors implements the Companies Law, Cap. 113, and the Articles 

following 75 of the Company’s Articles of Association in relation to the re-election of 

directors.  At the Annual General Meeting one third of the Directors retire from office.  

The Directors who retire each year are those who have the longest term in office and are 

eligible for re-election. 
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Report on corporate governance (continued) 
 

The Directors who held office at 1 January 2004 and who retire and offer themselves for 

re-election at the next Annual General Meeting are the following: 

 

1. Petros Vassilopoulos 

2. Savvas Garibaldinos 

 

The following Directors, who were appointed to the Board of Directors on 4 August 2004 

and 24 March 2005 respectively, offer themselves for re-election: 

 

1. Athos Kyranides 

2. Charalambos Charalambides 

 

The biographical information of the Directors who offer themselves for re-election are 

presented below so as to enable shareholders to make informed decisions for their election. 

 

Petros Vassilopoulos 

 

Mr Petros Vassilopoulos was born in Nicosia on 14 February 1961 and is one of the major 

shareholders and a founder member of the Company.  He studied Shipping in London and 

has been awarded the title of Fellow Chartered Shipbroker from the Institute of Chartered 

Shipbrokers, UK.  During his studies in London, he worked in the shipping company 

Marcan Shipping as a trainee.  Subsequently, he continued his studies at the Plymouth 

University, where he obtained a post-graduate diploma in Shipping Business 

Administration in 1984 and at the University of Cardiff where he obtained the post-

graduate diploma in Port and Shipping Business Administration in 1985.  In 2004 he 

obtained a Ph.D in Logistics and Transport from the London Metropolitan University, UK 

(1996-2004).  Mr Petros Vassilopoulos is a Fellow of the Chartered Institute of Transport, 

UK, Fellow of the Institute of Freight Forwarders, UK, and unofficially a Fellow of the 

Institute of Logistics, UK.  He has been a member of the Board of Directors of the 

Company since 1987. 

 

Savvas Garibaldinos 

 

Mr Savvas Garibaldinos was born on 28 September 1966 in London and holds the position 

of the Finance Director of the Company.  He has a B.Sc. degree in Mathematics from the 

Imperial College, Univesity of London.  During the period 1988-1992, he worked for the 

London audit firm K.P.M.G. and at the same time he was studying to become a Chartered 

Accountant.  In 1992, he became an Associate to the Institute of Chartered Accountants in 

England and Wales (ICAEW).  Mr Savvas Garibaldinos is also an Associate to the Royal 

College of Science and a member of the Institute of the Certified Public Accountants of 

Cyprus (ICPAC).  During the period 1993-1995 he worked in the audit firm Coopers & 

Lybrand in Nicosia.  He works for the Company since 1995 as a Finance Director. 
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Report on corporate governance (continued) 
 

Athos Kyranides 

 

Mr Athos Kyranides was born in Nicosia on 28 July 1963.  He has a B.Sc in Economics 

and is a member of the Institute of Chartered Accountants in England and Wales 

(ICAEW).  During the period 1992-1999, he was the Manager of the Bank of Cyprus 

Factors, and during the period 2000-2003 he was the Manager of the Bank of Cyprus 

Ventures.  Since then, he successfully provides his services as a business consultant.   

 

Charalambos K. Charalambides 

 

Mr Charalambos K. Charalambides was born in Cyprus on 5 October 1944.  He is a 

graduate of the American Academy, Larnaca.  During the period 1963-1982, he worked at 

the Chartered Bank Limited.  Following the acquisition of the Chartered Bank Limited by 

Bank of Cyprus Limited on 1 January 1983, Mr Charalambides continued his career with 

the latter bank where he held mainly managerial positions in various departments.  In 1988, 

he was promoted to General Group Manager in the Large Businesses Department and 

retained this position until his retirement on 31 December 2004.  In 1969, Mr 

Charalambides was awarded the title of Associate of the Chartered Institute of Bankers 

(ACIB) and in 1983 he became Fellow of the Chartered Institute of Bankers (FCIB).  He is 

a founder member of the Institute of Financial Services, Cyprus, and from May 2003 he 

became the General Secretary of the European Bank Training Network (EBTN).  For his 

services in educating banking employees, he was awarded in 2005 the title of “Honorary 

Fellow” of the Institute of Financial Services, England (Hon FCIB).  He was also awarded 

a “Master of Science” from the University of Manchester, England. 

 

B.  Directors’ remuneration 

 

The Board of Directors has not yet set up a Remunerations Committee, because the major 

shareholders of the Company hold 69,75% of the Company’s shares and the Board 

believes that its establishment at the present stage would not be effective.  The Board 

intends to set-up the Remunerations Committee at a time which will be considered 

appropriate.  When this Committee is put in place, it will develop policies on Directors’ 

remunerations. 
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Report of corporate governance (continued) 
 

Disclosures  

 

The remuneration of the Directors for the year ended 31 December 2004 is presented in the 

table below: 

 

  

Number of 

Directors 

Fees for services 

as members of 

the Board (£) 

Emoluments in 

their executive 

capacity (£) 

 

Τotal 

(£) 

   

Executive Directors 4 - 169.962 169.962 

Independent non-

executive Directors 

2 1.500 - 1.500 

Total 6 1.500 169.962 171.462 

 

 

The total remuneration of Executive Directors for the year ended 31 December 2004 are 

analysed in bands as follows: 

 

Remuneration  Number 

£1 to £50.000  1 

£50.000 to £100.000 3 

 4 

 

C.  Accountability and audit 

 

Financial Reporting 

 

The Board of Directors submits balanced, detailed and comprehensive assessment of the 

Company’s position to regulators and issues reports needed by statutory requirements.  The 

report of the Board of Directors for the year ended 31 December 2004 is presented on 

pages 2 to 5. 

 

The Board of Directors declares that the Company will continue to operate as a going 

concern for the next twelve months. 
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Report of Corporate Governance (continued) 
 

Internal control 

 
The Directors, with the assistance of the Audit Committee, conducts at least once a year a 
review of the effectiveness of the system of internal control, as well as the procedures 
which ensure that the information provided to investors is accurate, complete and valid.  
This inspection covers all systems of internal control, including the financial, operational, 
as well as compliance controls and risk management where malfunction can threaten the 
accomplishment of the Company’s targets.  
 
The Company has an Internal Control department which reports and presents its findings to 
the Audit Committee.   
 
The Board of Directors confirms that for the year ended 31 December 2004 nothing came 
to its attention to indicate that there was a breach of any of the Cyprus Stock Exchange 
laws and regulations. 
 
During the year ended 31 December 2004, no Directors of the Company or directors of a  
subsidiary and associate received a loan from the Company or its subsidiaries or its  
associate. 
 
Audit Committee, Auditors and Compliance with the Code 

 
On the 27 July 2004, the Board of Directors decided to establish an Audit Committee. The 
Committee is made up of two independent non-Executive Directors, Messrs Athos 
Kyranides, President, and Charalambos Charalambides, member.  
 
General activities of the Audit Committee 
 
The Audit Committee advises the Board of Directors on audit issues so that formal and 
transparent procedures are put in place in relation to the principles governing financial 
reporting, corporate governance and internal auditing and appropriate relations are 
maintained with the Company’s auditors. Its responsibilities include the following: 
 

• Proposing to the Board of Directors the appointment, dismissal and remuneration of 
the Company’s auditors, reviewing on a continuous basis the extent and cost-
effectiveness of the audit and assessing the independence and objectivity of the 
auditors. In the event that the auditors also provide the Company with a substantial 
non-audit services, the Audit Committee keeps the nature and extent of such 
services under review, keeping a balance between maintaining auditors’ objectivity 
and the Company obtaining value for money from such services. 

 

• Studying and approving the six-monthly financial results and presenting them to the 
Board of Directors for final approval. 
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Report of Corporate Governance (continued) 
 

General activities of the Audit Committee (continued) 

 

• Submitting each year a report to the Board of Directors including:  

 

(a) the total amount that the Company and its subsidiaries pay auditors for their 

auditing and consultative services. 

 

(b) the allocation to the auditors of substantial assistance and consultative duties 

either according to the importance of these assignments to the Group or 

according to the amount of remuneration. The Group companies do not 

entrust important assistance and consultative services to bodies belonging to 

the same group as the Company’s auditors, except if the auditors are in a 

position to guarantee (written confirmation to the Company) that this will 

not influence their independence and objectivity.  

 

• Ensuring that the provisions of the Corporate Governance Code in relation to the 

selection of accounting policies and accounting estimates in the financial statements 

of the Company are met.  

 

• Drawing up, with the assistance of the Compliance with the Corporate Governance 

Code Officer, a report on corporate governance to be included in the Annual Report 

of the Group. 

 

• Reviewing of the Company’s transactions referred to in the paragraph A1.2(h) of 

the Corporate Governance Code so as to ensure that they are being carried out at an 

arm’s length. 

 

Meetings of the Audit Committee 

 

The Audit Committee meets whenever necessary and at least twice a year. The President of 

the Committee arranges the convergence of the meetings.  The Audit Committee met once 

since its establishment. 

 

Quorum and decision making of the Audit Committee 

 

Two members form a quorum. The decisions of the Audit Committee are taken 

unanimously.  

 

On 27 July 2004, the Board of Directors appointed Mr Savvas Garibaldinos as Compliance 

with the Corporate Governance Code Officer.  The responsibilities of the Compliance 

Officer include the effective implementation of the provisions of the Corporate 

Governance Code and the continuous monitoring of Company’s compliance with the Code. 
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Report of corporate governance (continued) 
 

D.  Relations with the shareholders. 

 

Constructive use of the General Meeting 

 

The shareholders may participate at every General Meeting with a proxy vote.  All proxy  

votes are counted for every decision taken. At the Annual and Extraordinary General 

Meetings separate resolutions are proposed for each issue. 

 

The proposed special resolutions at Extraordinary General Meetings are sent with the 

notice of the Extraordinary General Meetings to the shareholders in time and as provided 

by the Companies Law, Cap.113.  The special resolutions are fully explained and clarified 

to the shareholders who can evaluate them during the notice period.  

 

The equitable treatment of shareholders 

 

All the shareholders of the same category are treated equally as provided by the Companies 

Law, Cap.113.  All the shareholders are invited at least 21 days prior to the Annual General 

Meeting and receive a notice of the meeting stating the date, the place and the agenda of the 

General Meeting. They also receive information for issues which will be discussed at the 

meeting and which require further clarification. 

 

The paragraph D.2.1 (e) of the Corporate Governance Code, which relates to the ability of 

shareholders holding over 5% of the Company’s shares to place items for discussion on the 

General Meeting agenda, has not yet been implemented. 

 

The members of the Board of Directors and the Executive Directors of the Company publicise 

information in relation to any substantial personal interest they may have in transactions or 

other matters affecting the Company. The Company implements the Cyprus Stock Exchange 

Law and regulations and places emphasis on matters relating to the announcement of such 

information aiming at the  transparency and protection of its shareholders. 

 

Matters relating to mergers and acquisitions are addressed in accordance with the Cyprus 

Stock Exchange Law and Regulations and the Circulars of the Cyprus Stock Exchange and 

the Capital Market Committee.  All matters are clearly revealed so that the Company 

shareholders understand the consequences and protect their rights.  

 

The responsibilities of the Compliance with the Corporate Governance Code Officer include 

the development of unobstructed communication with the present and future shareholders of 

the Company in a framework of transparency and professionalism. In 2004, the Company 

created its own website with useful information about the Company where one can find all 

Company announcements to the authorities. The website aims at distributing information to 

the investors and improving the communication with the shareholders. The Compliance with 

the Corporate Governance Code Officer responds to all telephone calls from the 

shareholders and offers every possible assistance and service to them.  
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Report of Corporate Governance (continued) 
 

The equitable treatment of shareholders (continued) 

 

The shareholders are provided detailed financial information in accordance with the 

International Financial Reporting Standard in the Annual Report of the Company.  The 

Company also announces in the press and the relevant authorities any changes that take 

place during the year. The Company strictly abides by the Cyprus Stock Exchange Laws 

and Regulations, which lay down the procedures of announcing important changes in the 

Company.  

 

None of the members of the Board of Directors and none of the Executive Directors of the 

Company had any self interest in transactions entered by the Company while performing 

their duties.  

 

On 27 July 2005, the Board of Directors appointed Mr Savvas Garibaldinos as Inventor 

Liaison Officer to liaise between shareholders and the Company aiming at a timely, 

accurate and effective supply of information to the shareholders for all  matters relevant to 

the Company. 
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The Board of Directors and Audit Committee 

 

 Audit Committee Members of 

Board 

Independent non-Executive Directors    

Athos Kyranides, Chairman of the Audit 

Committee (Note 1) 

Χ Χ 

Charalambos Charalambides (Note . 1), Member 

of the Audit Committee  

Χ Χ 

Costas Hadjicostis (Note 1 and Note 2), 

Member of the Audit Committee   

Χ Χ 

Executive Directors    

George Vassilopoulos, 

Chairman on the Board of Directors  

  

Χ 

Aris Vassilopoulos, Vice-Chairman on the 

Board of Directors 

 Χ 

Petros Vassilopoulos, Vice-Chairman on the 

Board of Directors  

 Χ 

Savvas Garivaldinos, Finance Director   Χ 

 

Note 1: Messrs Athos Kyranides, Costas Hadjicostis and Charlambos Charalambides are independent and non- executive 

Direcrors.  

 

Note 2: Mr Costas Hadjicostis resigned from the Board of Directors and was replaced by Mr Charalambos Charalambides 

on 24 March 2005.  

 

 

By Order of the Board 

 

 

 

Savvas Garibaldinos 

Compliance Officer with the Corporate Governance Code    

 

Nicosia 

26 April 2005 
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Report of the auditors to the members of  

G.A.P. Vassilopoulos Limited 
 
 
 
Report on the consolidated financial statements  
 
1 We have audited the consolidated financial statements of G.A.P. Vassilopoulos 
Limited (“Company”) and its subsidiaries (“Group”) on pages 18 to 50, which comprise 
the consolidated balance sheet as at 31 December 2004 and the consolidated income 
statement, consolidated statement of changes in equity and consolidated cash flow 
statement for the year then ended and the related notes.  These financial statements are the 
responsibility of the Board of Directors of the Company.  Our responsibility is to express 
an opinion on these financial statements based on our audit.  This report is made solely to 
the Company’s members, as a body, in accordance with Section 156 of the Companies 
Law, Cap. 113.  Our audit work has been undertaken so that we might state to the 
Company’s members those matters we are required to state to them in an auditor’s report 
and for no other purpose.  To the fullest extent permitted by law, we do not accept or 
assume responsibility to anyone other than the Company and the Company’s members as a 
body, for our audit work, for this report, or for the opinions we have formed. 

2 We conducted our audit in accordance with International Standards on Auditing.  
Those Standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by the Board of Directors, as well as evaluating the overall 
financial statement presentation.  We believe that our audit provides a reasonable basis for 
our opinion.  

3 In our opinion, the consolidated financial statements give a true and fair view of the 
financial position of the Group as of 31 December 2004 and its financial performance and 
its cash flows for the year then ended in accordance with International Financial Reporting 
Standards and the requirements of Cyprus Companies Law, Cap. 113. 
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Report on other legal requirements 

 

4 Pursuant to the requirements of the Companies Law, Cap. 113, we report the 
following: 

• We have obtained all the information and explanations we considered necessary for 

the purposes of our audit. 

• In our opinion, proper books of account have been kept by the Company. 

• The Company’s financial statements are in agreement with the books of account. 

• In our opinion and to the best of our information and according to the explanations 

given to us, the financial statements give the information required by the 

Companies Law, Cap. 113, in the manner so required. 

• In our opinion, the information given in the report of the Board of Directors on 

pages 2 to 5 is consistent with the financial statements. 

 

 

 

PricewaterhouseCoopers Limited 

Chartered Accountants 

 

Nicosia, 26 April 2005 
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Consolidated income statement 

for the year ended 31 December 2004 
 
 Note 2004 2003 

  £ £ 

    
Sales 4 29.284.430 25.344.736 
Cost of sales  (26.488.202) (22.950.756) 
  ____________________________________________    ___________ 

Gross profit  2.796.228 2.393.980 
Administrative, selling and marketing expenses  (1.754.656) (1.449.054) 
  ____________________________________________    ___________ 

Operating profit 5 1.041.572 944.926 
Finance costs – net 7 (106.056) (146.603) 
Share of loss of associates before tax 13 (113.713) (73.289) 
  ____________________________________________    ___________ 

Profit before tax  821.803 725.034 
Tax 8 (121.241) (113.895) 
  ____________________________________________    ___________ 

Net profit for the year  700.562 611.139 
  ============================================    =========== 

Attributable to:    
 Shareholders of the Company  649.105 630.414 
 Minority interest  51.457 (19.275) 

  ____________________________________________    ___________ 

  700.562 611.139 

  ============================================    =========== 

    

  Cents Cents 

Earnings per share:     
Basic 9 1,68 1,63 
  ============================================    =========== 

Diluted 9 1,68 1,63 
  ============================================    =========== 

 

 

The notes on pages 22 to 50 are integral part of these consolidated financial statements. 
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Consolidated balance sheet 

at 31 December 2004 
 Σηµ. 2004 2003 

  £ £ 

Assets    

Non-current assets    
Property, plant and equipment 11 3.623.704 3.503.827 
Intangible assets 12 447.580 448.050 
Investments in associated undertakings 13 212.759 393.312 
Available-for-sale investments 14 11.876 7.457 
  ________________________________________    __________ 

  4.295.919 4.352.646 

  ________________________________________    __________ 

Current assets    
Inventories 15 12.725 17.447 
Trade and other receivables 16 5.984.687 5.485.838 
Cash at bank  17 3.320.160 2.695.162 
  ________________________________________    __________ 

  9.317.572 8.198.447 

  ________________________________________    __________ 

Total assets  13.613.491 12.551.093 

  ========================================    ========== 

    

Equity and liabilities    

Capital and reserves    
Share capital 18 3.875.024 3.875.024 
Other reserves 19 129.383 138.488 
Retained earnings  2.815.518 2.579.193 
  ________________________________________    __________ 

  6.819.925 6.592.705 
Minority interest   75.716 18.400 
  ________________________________________    __________ 

Total equity   6.895.641 6.611.105 
  ________________________________________    __________ 

Non-current liabilities    
Borrowings 20 1.387.130 1.446.146 
Deferred tax liabilities 21 140.259 136.466 
  ________________________________________    __________ 

  1.527.389 1.582.612 
  ________________________________________    __________ 

Current liabilities    
Trade and other payables 22 3.799.968 3.029.937 
Current tax liabilities  356.818 207.453 
Borrowings  20 1.033.675 1.119.986 

  ________________________________________    __________ 

  5.190.461 4.357.376 

  ________________________________________    __________ 

Total liabilities  6.717.850 5.939.988 

  ________________________________________    __________ 

Total equity and liabilities  13.613.491 12.551.093 
  ========================================    ========== 

 
On 26 April 2005 the Board of Directors of G.A.P. Vassilopoulos Limited authorised these 
financial statements for issue. 

 

George Vassilopoulos, Chairman 

 
Aris Vassilopoulos, Vice Chairman 

 

The notes on pages 22 to 50 are integral part of these consolidated financial statements. 



G.A.P. Vassilopoulos Limited 
 

C:\Documents and Settings\g332s\Local Settings\Temp\2004_Cons_engl.doc  (20) 

Consolidated statement of changes in equity 

for the year ended 31 December 2004 

 
  Attributable to the shareholders of the Company   

   
Share 

capital 

 
Other 

reserves 

Retained 
earnings 

(1) 

 
Minority 

interest 

 
 

Total 
 Note £ £ £ £ £ 
       
Balance at 1 January 2003  3.873.162 147.453 1.939.184 610 5.960.409
  _________ _________ _________ _______ _________ 

Land and buildings:       
  Deferred tax adjustment  19 - 1.863 - - 1.863
  Depreciation transfer 19 - (9.595) 9.595 - - 
Available-for-sale investments:     -  
  Fair value losses 19 - (1.887) - - (1.887)
  Currency translation differences 19 - 654 - - 654 
  _________ _________ _________ _______ _________ 

Net (losses)/profit recognised directly in equity - (8.965) 9.595 - 630 
Net profit/(loss) for the year  - - 630.414 (19.275) 611.139
  _________ _________ _________ _______ _________ 

Total recognised (expense)/income for 2003 - (8.965) 640.009 (19.275) 611.769
Acquisition of a subsidiary undertaking   - - - 37.065 37.065
Issue of shares 18 1.862 - - - 1.862
  _________ _________ _________ _______ _________ 

Balance at 31 December 2003/ 

1 January 2004 

  
3.875.024 

 
138.488

 
2.579.193 

 
18.400 

 
6.611.105

  _________ _________ _________ _______ _________ 

Land and buildings:       
Deferred tax adjustment 19 - 3.237 - - 3.237
Depreciation transfer 19 - (9.595) 9.595 - - 

Available-for-sale investments:       
Fair value losses 19 - (581) - - (581) 
Currency translation differences  19 - (2.166) - - (2.166)

  _________ _________ _________ _______ ________ 

Net (expense)/income recognised directly in 
 equity 

 
 - (9.105) 9.595 

 
- 490 

Net profit for the year  - - 649.105 51.457 700.562
  _________ _________ _________ _______ _________ 

Total recognised (expense)/income for 2004 - (9.105) 658.700 51.457 701.052
Acquisition of a subsidiary undertaking  25 - - - 44.255 44.255
Interim dividend relating to 2004 10 - - (422.375) - (422.375)
Dividend paid to the minority interest of a 

subsidiary company 
  

- 
 

- 
 

- 
 

(38.396) 
 

(38.396)
  _________ _________ _________ _______ ________ 

Balance at 31 December 2004  3.875.024 129.383 2.815.518 75.716 6.895.641
  ========= ========= ========= ======= ======== 
 

 

(1) From the tax year commencing 1 January 2003 onwards companies, which do not 

distribute 70% of their profits after tax, as defined by the relevant tax law, within 

two years after the end of the relevant tax year, will be deemed to have distributed 

as dividends 70% of these profits.  Special contribution for defence at 15% will be 

payable on such deemed dividends to the extend that the shareholders (companies 

and individuals) are Cyprus tax residents.  The amount of deemed distribution is 

reduced by any actual dividends paid out of the profits of the relevant year during 

the following two years.  This special contribution for defence is payable for the 

account of the shareholders. 
 
 

The notes on pages 22 to 50 are integral part of these consolidated financial statements. 
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Consolidated cash flow statement 

for the year ended 31 December 2004 
 
 Note 2004 2003 

   £ 

Cash flows from operating activities  
  

Profit before tax   821.803 725.034
Adjustments for:    
   Depreciation of property, plant and equipment 11 213.635 173.745
   Amortisation of intangible assets 12 44.651 44.049

(Profit)/loss on disposal of property, plant and equipment 11 (11.349) 2.500
Dividend income 7 (274) - 
Interest income 7 (69.773) (66.096)
Interest expense 7 200.388 229.407
Unrealised foreign exchange differences 7 (1.165) (440) 
Share of loss of associates before tax  13 113.713 73.289

  __________    __________ 

  1.311.629 1.181.488
Changes in working capital:    

Inventories  4.722 (12.434)
Receivables and prepayments  (185.446) 58.858
Trade and other payables  687.747 (66.602)

  __________    __________ 

Cash generated from operations  1.818.652 1.161.310
Tax paid  (35.911) (80.790)
  __________    __________ 

Net cash from operating activities  1.782.741 1.080.520

  __________    __________ 

Cash flows from investing activities    

Acquisition of subsidiaries, net of cash acquired 25 34.272 113.993
Purchases of investments in associated undertakings 13 - (40.860)
Purchases of property, plant and equipment 11 (373.482) (295.983)
Proceeds from sale of property, plant and equipment 11 57.900 24.249
Purchases of computer software programmes 12 (28.761) (15.623)
Interest received  28.189 43.710
Dividends received  274 70.000
  __________    __________ 

Net cash used in investing activities  (281.608) (100.514)
  __________    __________ 

Cash flows from financing activities    

Proceeds from issue of shares  - 1.862
Proceeds from bank borrowings  89.000 123.013
Repayments of bank borrowings  (238.154) (148.200)
Dividend paid to the shareholders of the Company  (422.375) - 
Dividend paid by a subsidiary company to the minority interest   (38.396) - 
Interest paid  (200.388) (229.407)
  __________    __________ 

Net cash used in financing activities  (810.313) (252.732)
  __________    __________ 

Net increase in cash at bank   690.820 727.274

Cash at bank at beginning of year   1.800.890 1.073.616
  __________    __________ 

Cash at bank at end of year   2.491.710 1.800.890
  ==========    ========== 

 

The notes on pages 22 to 50 are integral part of these consolidated financial statements. 
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Notes to the financial statements 

 

1 General information 
 

The principal activities of G.A.P. Vassilopoulos Limited (“Company”) and its subsidiaries 

(“Group”) are the provision of tourist and hotel services, logistics, freight and courier 

services, and insurance services. 

 

The Company was incorporated in Cyprus as a private limited company in accordance with 

the provisions of the Companies Law, Cap. 113, and on 31 December 1999 it became a 

public company.  The shares of the Company were introduced to the Cyprus Stock 

Exchange on 3 May 2001.   

 

The Company’s registered office is at 2 – 4 Archbishop Makarios III Avenue, Capital 

Center, 9th floor, Nicosia, Cyprus. Its business address is at 20 Strovolos Avenue, Nicosia, 

Cyprus. 

 

2 Summary of significant accounting policies 
 

The principal accounting policies  applied in the preparation of these consolidated financial 

statements are set out below. These policies have been consistently applied to all years 

presented in these consolidated financial statements unless otherwise stated. 

 

Basis of preparation 

 

The consolidated financial statements of G.A.P. Vassilopoulos Limited have been prepared 

in accordance with International Financial Reporting Standards (IFRS) and the provisions 

of the Companies Law, Cap. 113.  The consolidated financial statements have been 

prepared under the historical cost convention as modified by the revaluation of land and 

buildings and available-for-sale investments. 

 

The preparation of consolidated financial statements in conformity with IFRS requires the 

use of certain critical accounting estimates and requires management to exercise its 

judgement in the process of applying the Group’s accounting policies. It also requires the 

use of assumptions that affect the reported amounts of assets and liabilities and disclosure 

of contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenues and expenses during the reporting period.  Although these estimates 

are based on management’s best knowledge of current events and actions, actual results 

ultimately may differ from those estimates. 

 

Basis of consolidation 

 

(a) Subsidiaries  

 
Subsidiaries are all entities over which the Group has the power to govern the financial and 
operating policies generally accompanying a shareholding of more than one half of the 
voting rights.  The existence and effect of potential voting rights that are currently 
exercisable or convertible are considered when assessing whether the Group controls 
another entity.  Subsidiaries are fully consolidated from the date on which control is 
transferred to the Group.  They are de-consolidated from the date that control ceases. 
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2 Summary of significant accounting policies (continued) 
 
Basis of consolidation (continued) 
 
The purchase method of accounting is used to account for the acquisition of subsidiaries by 
the Group.  The cost of an acquisition is measured as the fair value of the assets given, 
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus 
costs directly attributable to the acquisition.  Identifiable assets acquired and liabilities and 
contingent liabilities assumed in a business combination are measured initially at their fair 
values at the acquisition date, irrespective of the extent of any minority interest.  The 
excess of the cost of acquisition over the fair value of the Group’s share of the identifiable 
net assets acquired is recorded as goodwill.  If the cost of acquisition is less than the fair 
value of the net assets of the subsidiary acquired, the difference is recognized directly in 
the income statement. 
 
Inter-company transactions balances and unrealized gains on transactions between group 
companies are eliminated.  Unrealised losses are also eliminated unless the transaction 
provides evidence of an impairment of the asset transferred.  Accounting policies of 
subsidiaries have been changed where necessary to ensure consistency with the policies 
adopted by the Group. 
 
(b) Associates 

 
Associates are all entities over which the Group has significant influence but not control, 
generally accompanying a shareholding of between 20% and 50% of the voting rights.  
Investments in associates are accounted for by the equity method of accounting and are 
initially recognised at cost.  The Group’s investment in associates includes goodwill (net of 
any accumulated impairment loss) identified on acquisition (see Note 2.6). 
 
The Group’s share of its associates’ post-acquisition profits or losses is recognised in the 
income statement, and its share of post-acquisition movements in reserves is recognised in 
reserves.  The cumulative post-acquisition movements are adjusted against the carrying 
amount of the investment.  When the Group’s share of losses in an associate equals or 
exceeds its interest in the associate, including any other unsecured receivables, the Group 
does not recognise further losses, unless it has incurred obligations or made payments on 
behalf of the associate. 
 
Unrealised gains on transactions between the Group and its associates are eliminated to the 
extent of the Group’s interest in the associates.  Unrealised losses are also eliminated 
unless the transaction provides evidence of an impairment of the asset transferred.  
Accounting policies of associates have been changed where necessary to ensure 
consistency with the policies adopted by the Group. 
 
Segment reporting  
 
(a) Business segment 
 

 A business segment is a group of assets and operations engaged in providing 
products or services that are subject to risks and returns that are different from those 
of other business segments.  
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2 Summary of significant accounting policies (continued) 
 
Basis of consolidation (continued) 

 

(b) Geographical segment 

 
A geographical segment is engaged in providing products or services within a 
particular economic environment that are subject to risks and returns that are 
different from those of segments operating in other economic environments. 

 

Revenue recognition 

 

Revenue comprises the invoiced value for the sale of goods and services net of value added 

tax, rebates and discounts.  Revenues earned by the Group are recognised on the following 

bases:  

 

(a) Sales of goods 

 
 Sales of goods are recognised when significant risks and rewards of ownership of 

the goods have been transferred to the customer, which is usually when the Group 

has sold or delivered goods to the customer, the customer has accepted the goods 

and collectibility of the related receivable is reasonably assured. 

 

(b)  Interest income 

 
Interest income is recognised on an accruals basis. 

 

(c) Dividend income 

 
Dividend income is recognised when the right to receive payment is established. 

 
Employee benefits 
 
The Group and the employees contribute to the Government Social Insurance Fund based 
on employees’ salaries.  In addition the Group operates a defined contribution scheme the 
assets of which are held in a separate trustee-administered fund.  The scheme is funded by 
payments from employees and by the Group.  The Group’s contributions are expensed as 
incurred and are included in staff costs. The Group has no legal or constructive obligations 
to pay further contributions if the scheme does not hold sufficient assets to pay all 
employees the benefits relating to employee service in the current and prior periods. 
 
Foreign currency translation 
 
(1) Measurement currency 
 

The financial statements are prepared in Cyprus pounds (the measurement 
currency), which is the currency that best reflects the economic substance of the 
underlying events and circumstances relevant to the Group. 
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2 Summary of significant accounting policies (continued) 
 
Foreign currency translation (continued) 
 
(2) Transactions and balances 
 

 Foreign currency transactions are translated into the measurement currency using 

the exchange rates prevailing at the date of the transactions.  Foreign exchange 

gains and losses resulting from the settlement of such transactions and from the 

translation at year-end exchange rates of monetary assets and liabilities 

denominated in foreign currencies are recognised in the income statement. 
 

(3) Group Companies   

 

The results and financial position of all the group entities (none of which has the 

currency of a hyperinflationary economy) that have a functional currency different 

from the presentation currency are translated into the presentation currency as 

follows: 

 

• Assets and liabilities for each balance sheet presented are translated at the 

closing rate at the date of that balance sheet; 

 

• Income and expenses for each income statement are translated at average 

exchange rates (unless this average is not a reasonable approximation of the 

cumulative effect of the rates prevailing on the transaction dates, in which 

case income and expenses are translated at the dates of the transactions); 

and  

 

• all resulting exchange differences are recognized as a separate component of 

equity. 

 

Tax 

 

For the companies which are registered in Cyprus, provision is made for corporation tax 

and special contribution for defence on the taxable profit for the year at the appropriate 

rates in force.  For the company which is registered in Greece, provision is made for 

corporation tax on the taxable profit for the year at the appropriate rates in force prevailing 

in Greece. 

Deferred tax is provided in full, using the liability method, on temporary differences 

arising between the tax bases of assets and liabilities and their carrying amounts in the 

financial statements.  Deferred tax is determined using tax rates and laws that have been 

enacted or substantively enacted by the balance sheet date and are expected to apply when 

the related deferred tax asset is realised or the deferred tax liability is settled. 

 

Deferred tax assets are recognised to the extent that it is probable that future taxable profit 

will be available against which the temporary differences can be utilised. 

 

Deferred tax on investments in subsidiaries and associated does not arise, as the profit on 

sale of securities is not taxable. 
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2 Summary of significant accounting policies (continued) 
 

Dividend distribution 

 

Dividend distribution to the Company’s shareholders is recognised as a liability in the 

Group’s consolidated financial statements in the period in which the dividends are 

approved by the Group’s shareholders. 

 

Property, plant and equipment  

 

Land and buildings are shown at fair value, based on valuations by external independent 

valuers, less subsequent depreciation for buildings.  Revaluations are carried out with 

sufficient regularity such that the carrying amount does not differ materially from that 

which would be determined using fair value at the consolidated balance sheet date.  All 

other property, plant and equipment are stated at historical cost less depreciation.   
 
Increases in the carrying amount arising on revaluation of property, plant and equipment 
are credited to fair value reserves in shareholders’ equity.  Decreases that offset previous 
increases of the same asset are charged against that reserve.  All other decreases are 
charged to the consolidated income statement.  Each year the difference between 
depreciation based on the revalued carrying amount of the asset (the depreciation charged 
to the consolidated income statement) and depreciation based on the asset’s original cost is 
transferred from fair value reserve of land and buildings to retained earnings. 
 
Land is not depreciated.  Depreciation on all assets except cars is calculated on a straight-
line method from the date of acquisition to write off the cost of each asset, or its revalued 
amount, over their estimated useful life.  Depreciation on cars is calculated on a reducing 
balance basis. 
 
The annual depreciation rates are as follows: 
  % 
Buildings 1 
Motor vehicles 10  
Furniture, fittings and office equipment 10 
Crockery, cutlery and linen 331/3 
Computers 20 

 

An asset’s carrying amount is written down immediately to its recoverable amount if the 

asset’s carrying amount is greater than its estimated recoverable amount. 
 
Expenditure for repairs and maintenance of property, plant and equipment is charged to the 
income statement of the year in which they were incurred.  The cost of major renovations 
is included in the carrying amount of the asset when it is probable that future economic 
benefits in excess of the originally assessed standard of performance of the existing asset 
will flow to the Group.  Major renovations are depreciated over the remaining useful life of 
the related asset. 
 
Gains and losses on disposal of property, plant and equipment are determined by 
comparing proceeds with carrying amount and are included in profit from operations.  
When revalued assets are sold, the amounts included in the fair value reserves are 
transferred to retained earnings. 
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2 Summary of significant accounting policies (continued) 
 
Leases 

 
Leases of property, plant and equipment where the Group has substantially all the risks and 
rewards of ownership are classified as finance leases.  Finance leases are capitalised at the 
inception of the lease at the lower of the fair value of the leased property or the present 
value of the minimum lease payments.  Each lease payment is allocated between the 
liability and finance charges so as to achieve a constant rate on the finance balance 
outstanding.  The corresponding rental obligations, net of finance charges, are included in 
borrowings.  The interest element of the finance cost is charged to the consolidated income 
statement over the lease period so as to produce a constant periodic rate of interest on the 
remaining balance of the liability for each period.  Property, plant and equipment acquired 
under finance leases are depreciated over the shorter of the useful life of the asset or the 
lease term. 
 
Payments made under operating leases (net of any incentives received from the lessor) are 
charged to the consolidated income statement on a straight-line basis over the period of the 
lease. 
 

Intangible assets 

 

(a) Goodwill 

 

Goodwill represents the excess of the cost of an acquisition over the fair value of 

the Group’s share of the net identifiable assets of the acquired subsidiary/associated 

undertaking at the date of acquisition.  Goodwill arising from acquisitions of 

subsidiary undertakings is included in intangible assets.  Goodwill arising from 

acquisitions of associated undertakings is included in investments in associated 

undertakings.  Goodwill is amortised using the straight-line method over its 

estimated useful life.  Management of the Group determines the estimated useful 

life of goodwill arising from the acquisition of a business by considering factors 

such as existing market share, potential market growth, nature and foreseeable life 

of the acquired business and other factors inherent in the acquired business. 

 

In addition, at each consolidated balance sheet date the Group assesses whether 

there is an indication of impairment and in such instances a write down is made if 

the carrying amount exceeds the recoverable amount. 

 

(b) Parking licenses 

 

 The parking licenses are stated at historical cost.  The licenses are not depreciated 

 since they have been granted by the Nicosia Municipality an indefinite period and 

 are only transferable in the event of a sale of the Group’s hotel. 
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2 Summary of significant accounting policies (continued) 
 

Intangible assets (continued) 

 

(c) Computer software 

 

 Costs are directly associated with identifiable and unique computer software 

 products controlled by the Group and that will probably generate economic benefits 

 exceeding costs beyond one year are recognised as intangible assets.  Subsequently 

 computer software are carried at cost less any accumulated amortization and any 

 accumulated impairment losses.  Expenditure, which enhances or extends the 

 performance of computer software programmes beyond their original specifications 

 is recognised as a capital improvement and added to the original cost of the 

 computer software.  Costs associated with maintenance of computer software 

 programmes are recongised as an expense as incurred.  Computer software costs 

 are amortised using the straight-line method over their estimated useful lives of a 

 period of five years.  Amortisation commences when the computer software is 

 available for use and is included within administrative expenses.  Losses a result of 

 impairment are recognised in the consolidated income statement. 
 

Impairment of assets 
 

Property, plant and equipment and other non-current assets, including goodwill and other 

intangible assets are reviewed for impairment losses whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable.  An impairment 

loss is recognised for the amount by which the carrying amount of the asset exceeds its 

recoverable amount, which is the higher of an asset’s net selling price and value in use.  

The recoverable amount is the higher of an asset’s net selling price and value in use.  For 

the purposes of assessing impairment, assets are grouped at the lowest level for which 

there are separately identifiable cash flows. 

 
Investments 

 

The Group classifies its investments in the following categories: trading, held to maturity 

and available-for-sale.  The classification depends on the purpose for which the 

investments were acquired.  Management determines the appropriate classification of its 

investments at the time of the purchase and re-evaluates such designation on a regular 

basis.   

 

(a) Trade investments 

 

 Investments that are acquired principally for the purpose of generating a profit from 

 short-term fluctuations in price are classified as trading investments and included in 

 current assets. During the year the Group did not hold any investments in this 

 category. 
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2 Summary of significant accounting policies (continued) 
 

Investments (continued) 

 

(b) Held to maturity investments 

 

Investments with fixed or determinable payments and fixed maturity that the 

management has the positive intent and ability to hold to maturity, other than loans 

and receivables originated by the Group are classified as held-to-maturity 

investments.  Such investments are included in non-current assets, except for 

maturities within twelve months from the consolidated balance sheet date, which 

are classified as current assets.  During the year the Group did not hold any 

investments in this category. 

 

(c) Available-for-sale investments  

 
 Investments intended to be held for an indefinite period of time, which may be sold 

 in response to needs for liquidity or changes in interest rates, are classified as 

 available-for-sale; these are included in non-current assets unless management has 

 the express intention of holding the investment for less than 12 months from the 

 consolidated balance sheet date or unless they will need to be sold to raise operating 

 capital, in which case they are included in current assets. 

 

 Purchases and sales of investments are recognised on the trade date, which is the 

 date that the Company commits to purchase or sell the asset.  Cost of purchase 

 includes transaction costs.  Trading and available-for-sale investments are 

 subsequently carried at fair value.  Held-to-maturity investments are subsequently 

 carried at amortised cost using the effective yield method. 

 

 Realised and unrealised gains and losses arising from changes in the fair value of 

 trading investments are included in the consolidated income statement in the year in 

 which they arise. Unrealised gains and losses arising from changes in the fair value 

 of available-for-sale investments are recognised in fair value reserves in equity.  

 

 When available-for-sale investments are sold or impaired, the accumulated fair 

 value adjustments are included in the income statement as gains and losses from 

 available-for-sale investments.  

 

The fair value of investments quoted in an active market is based on quoted bid prices. If 

the market for a financial asset is not active, the Group establishes fair value by using 

valuation techniques. These include the use of recent arm’s length transactions, reference 

to other instruments that are substantially the same and discounted cash flows analysis, 

refined to reflect the issuer’s specific circumstances.   Fair values for unlisted equity 

investments are estimated using applicable price/earnings or price/cash flow ratios refined 

to reflect the specific circumstances of the issuer.  Equity investments for which fair values 

cannot be measured reliably are recognised at cost less impairment.   
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2 Summary of significant accounting policies (continued) 
 

Investments (continued) 
 

The Group assesses at each consolidated balance sheet date whether there is any objective 

evidence that a financial asset is impaired. A financial asset is impaired if its carrying 

amount is greater than its estimated recoverable amount.  The amount of the impairment 

loss for assets carried at amortised cost is calculated as the difference between the asset’s 

carrying amount and the present value of expected future cash flows discounted at the 

financial instrument’s original effective interest rate.  By comparison, the recoverable 

amount of an instrument measured at fair value is the present value of expected future cash 

flows discounted at the current market rate of interest for a similar financial asset. 
 
Inventories 

 
Inventories are stated at the lower of cost or net realisable value.  Cost is determined using 
the weighted average cost method.  Net realisable value is the estimated selling price in the 
ordinary course of business, less the estimated costs of completion and the estimated costs 
necessary to make the sale. 
 

Trade receivables 
 
Trade receivables are carried at original invoice amount less provision made for 
impairment of these receivables.  A provision for impairment of trade receivables is 
established when there is objective evidence that the Group will not be able to collect 
amounts due according to the original terms of receivables.  The amount of the provision is 
the difference between the carrying amount and the recoverable amount, being the present 
value of expected cash flows, discounted at the original effective interest rate.  The amount 
of the provisions is recognised in the consolidated income statement. 
 
Share capital 

 
Ordinary shares are classified as equity.  
 

Provisions 

 

Provisions are recognised when the Group has a present legal or constructive obligation as 

a result of past events, it is probable that an outflow of resources will be required to settle 

the obligation, and a reliable estimate of the amount can be made.  Where the Group 

expects a provision to be reimbursed, for example under an insurance contract, the 

reimbursement is recognised as a separate asset but only when the reimbursement is 

virtually certain. 
 

Borrowings 
 

Borrowings are recognised initially at the proceeds received, net of transaction costs 

incurred.  Borrowings are subsequently stated at amortised cost. Any difference between 

the proceeds (net of transaction costs) and the redemption value is recognised in the 

consolidated income statement over the period of the borrowings using the effective 

interest method. 
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2 Summary of significant accounting policies (continued) 
 
Cash at bank 
 
For the purposes of the cash flow statement, cash at bank comprise cash on hand, deposits 
held at call with banks and bank overdrafts.  In the consolidated balance sheet, bank 
overdrafts are included in borrowings in current liabilities. 
 
Comparatives 
 

Where necessary, comparative figures have been adjusted to conform with changes in 
presentation in the current year. 
 

3 Financial risk management 
 
(1) Financial risk factors 

 

The Group is exposed to market price risk, interest rate risk, credit risk, liquidity risk 
and currency risk arising from the financial instruments it holds.  The risk management 
policies employed by the Group to manage these risks are discussed below: 

 
(a) Market price risk 

 
Market price risk is the risk that the value of financial instruments will 
fluctuate as a result of changes in market prices. The Group’s available-for-
sale investments are susceptible to market price risk arising from 
uncertainties about future prices of the investments.  The Group has no 
significant balances in available-for-sale investments. 

 
(b) Interest rate risk 

 
Interest rate risk is the risk that the value of financial instruments will 
fluctuate due to changes in market interest rates.  The Group’s income and 
operating cash flows are substantially independent of changes in market 
interest rates. The Group is exposed to interest rate risk in relation to its 
cash at bank, the loans to/from associated and related companies and its 
borrowings (Notes 16, 17 and 20). Borrowings issued at variable rates 
expose the Group to cash flow interest rate risk. Borrowings issued at fixed 
rates expose the Group to fair value interest rate risk. The Group’s 
management monitors the interest rate fluctuations on a continuous basis 
and acts accordingly. 
 

(c) Credit risk 
 
Credit risk arises when a failure by counterparties to discharge their 
obligations could reduce the amount of future cash inflows from financial 
assets on hand at the balance sheet date.  The Group has no significant 
concentrations of credit risk.  The Group has policies in place to ensure that 
sales of products and services are made to customers with an appropriate 
credit history and monitors on a continuous basis the ageing profile of its 
receivables. Cash balances are held with high credit quality financial 
institutions and the Group has policies to limit the amount of credit 
exposure to any financial institution. 
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3 Financial risk management (continued) 
 

(1) Financial risk factors (continued) 

 

(d) Liquidity risk 
 
Liquidity risk is the risk that arises when the maturity of assets and 
liabilities does not match.  An unmatched position potentially enhances 
profitability, but can also increase the risk of losses.  The Group has 
procedures with the object of minimising such losses such as maintaining 
sufficient cash and other highly liquid current assets and by having 
available an adequate amount of committed credit facilities. 

 
(e) Currency risk 

 
Currency risk is the risk that the value of financial instruments will fluctuate 
due to changes in foreign exchange rates.  Currency risk arises when future 
commercial transactions and recognised assets and liabilities are 
denominated in a currency that is not the Group’s measurement currency.  
The Group is exposed to foreign exchange risk arising from various 
currency exposures primarily with respect to the US Dollar and the Euro.  
The Group buys foreign currencies in order to minimise the currency risk 
derived from the devaluation of currencies.  

 

(2) Fair value estimation 
 

The fair valuers of the Group’s financial assets and liabilities approximate their 

carrying amounts at the consolidated balance sheet date.  

 

The fair value of financial instruments traded in active markets, such as publicly 

 traded trading and available-for-sale investments is based on quoted market prices 

 at the consolidated balance sheet date.   

 

 The fair value of financial instruments that are not traded in an active market is 

 determined by using valuation techniques. The Company uses a variety of methods, 

 such as estimated discounted cash flows.
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4 Segments information 
 

(a) Business segments 

 

At 31 December 2004, the Group had three main business segments: 

 

(1) Travel and tourist services. 

(2) Logistics, freight and courier services. 

(3) Insurance services. 

 

The segment results for the year ended 31 December 2004 are as follows: 

 
 
 
 

 
Travel and 

tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Insurance 
services 

 
 

Consolidation 
adjustments 

 
 
 

Total 
 £ £ £ £ £ 

      
Sales  3.616.958 23.585.235 2.082.237 - 29.284.430 
 ========= ========== ========== ========= ========= 

Operating profit/(loss) 84.336 1.008.174 (40.053) (10.885) 1.041.572 
Finance costs – net (Note 7)     (106.056) 
Share of loss of associates (Note 13)     (113.713) 
     _________ 

Profit before tax     821.803 
Tax (Note 8)     (121.241) 
     _________ 

Net profit for the year     700.562 
     ========= 

 

The segment results for the year ended 31 December 2003 are as follows: 

 
 
 
 

 
Travel and 

Tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Insurance 
services 

 
 

Consolidation 
adjustments 

 
 
 

Total 
 £ £ £ £ £ 

      
Sales  4.042.372 19.449.253 1.853.111 - 25.344.736 
 ========= ========== ========== ========= ========= 

Operating profit/(loss) 51.513 935.881 (31.538) (10.930) 944.926 
Finance costs – net (Note 7)     (146.603) 
Share of loss of associates (Note 13)     (73.289) 
     _________ 

Profit before tax     725.034 
Tax (Note 8)     (113.895) 
     _________ 

Net profit for the year     611.139 
     ========= 
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4 Segment information (continued) 
 

(a) Business segments (continued) 

 

Other segment items included in the consolidated income statement for the year ended on 

31 December 2004 are as follows: 

 
 
 
 

 
Travel and 

tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Insurance 
services 

 
 
 

Total 
 £ £ £ £ 

Depreciation of property, plant and 
equipment (Note 11) 

 
107.236 

 
81.778 

 
24.621 

 
213.635 

     
Amortisation of intangible assets  
   (Note 12) 

 
11.193 

 
33.083 

 
375 

 
44.651 

     
Impairment charge for bad debts 
 (Note 16) 

 
- 

 
7.289 

 
40.000 

 
47.289 

     

 

Other segment items included in the consolidated income statement for the year ended on 

31 December 2003 are as follows: 

 
 
 
 

 
Travel and 

tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Consolidation 
adjustments 

 
 
 

Total 
 £ £ £ £ 

Depreciation of property, plant and 
equipment (Note 11) 

 
101.363 

 
58.663 

 
13.719 

 
173.745 

     
Amortisation of intangible assets  
   (Note 12) 

 
21.921 

 
22.128 

 
- 

 
44.049 

Impairment charge for bad debts 
 (Note 16) 

 
- 

 
- 

 
46.509 

 
46.509 

     

 

The segment assets and liabilities at 31 December 2004 and capital expenditure for the 

year then ended are as follows: 

 
 
 
 

 
Travel and 

tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Insurance 
services 

 
 

Consolidation 
adjustments 

 
 
 

Total 
 £ £ £ £ £ 

      
Assets 4.080.854 5.858.927 2.101.590 296.342 12.337.713 
Unallocated assets 2.648.717 3.771.045 101.188 (5.245.172) 1.275.778 
 _________ _________ _________ _________ _________ 

Total assets 6.729.571 9.629.972 2.202.778 (4.948.830) 13.613.491 
 ========= ========= ======== ========= ========= 

      
Liabilities 229.492 3.616.069 783.927 (1.070) 4.628.418 
Unallocated liabilities 2.097.596 3.548.416 1.025.148 (4.581.728) 2.089.432 
 _________ _________ _________ _________ _________ 

Total liabilities 2.327.088 7.164.485 1.809.075 (4.582.798) 6.717.850 
 ========= ========= ======== ========= ========= 

Capital expenditure 
 (Notes 11 & 12) 

 
212.068 

 
210.630 

 
6.135 

 
- 

 
428.833 

 ========= ========= ======== ========= ========= 
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4 Segment information (continued) 
 

(a) Business segments (continued) 

 

The segment assets and liabilities at 31 December 2003 and capital expenditure for the 

year then ended are as follows: 

 
 
 
 

 
Travel and 

tourist 
services 

Logistics, 
freight and  

courier 
services 

 
 

Insurance 
services 

 
 

Consolidation 
adjustments 

 
 
 

Total 
 C£ C£ C£ C£ C£ 

      

Segment assets 3.783.621 5.239.636 1.940.098 627.809 11.591.164 
Unallocated assets 3.320.364 1.790.132 63.223 (4.213.790) 959.929 
 ________ _________ __________ _________ _________ 

Total assets 7.103.985 7.029.768 2.003.321 (3.585.981) 12.551.093 
 ======== ========= ========== ========= ========= 

      
Segment liabilities  267.623 2.762.200 892.849 1.537 3.924.209 
Unallocated liabilities 2.542.848 2.489.108 666.745 (3.682.922) 2.015.779 
 ________ _________ __________ _________ _________ 

Total liabilities 2.810.471 5.251.308 1.559.594 (3.681.385) 5.939.988 
 ======== ========= ========== ========= ========= 

Capital expenditure 
  (Notes 11 & 12) 

 
122.826 

 
183.057 

 
144.612 

 
- 

 
450.495 

 ======== ========= ========== ========= ========= 

 

Segment assets consist primarily of property, plant and equipment, intangible assets, 

inventories, trade and other receivables and cash at bank.  They exclude investments, 

deferred tax assets and loans to related and associated undertakings. 

 

Segment liabilities comprise all operating liabilities.  As a result, they exclude bank 

borrowings for financing activities, current and deferred tax liabilities and loans from 

related and associated undertakings. 

 

Capital expenditure comprises additions to property, plant and equipment and intangible 

assets (Notes 11 & 12), including as well as additions resulting from the acquisitions of 

companies (Note 25). 

 

(b) Geographical segments  

 

The Company and all its subsidiaries, except one which is operating in Greece, are 

operating in Cyprus.  The Greek subsidiary company operating in Greece is in the segment 

of insurance services.  This company is consolidated as from 30 June 2003, the date on 

which it became a subsidiary of the Group (Note 25).  

 
  2004 2003 

  £ £ 

Sales    
Cyprus  28.735.230 25.196.651 
Greece  549.200 148.085 
  ____________________________________________    ___________ 

  29.284.430 25.344.736 
  ============================================    =========== 

 

Sales are allocated based on the country in which the customer is located. 
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4 Segment information (continued) 
 

(b) Geographical segments 

 
  2004 2003 

  £ £ 

Assets    
Cyprus  11.678.002 10.576.529 
Greece  363.369 386.826 
Consolidation adjustments  296.342 627.809 
  ____________________________________________    ___________ 

  12.337.713 11.591.164 
Unallocated assets  1.275.778 959.929 
  ____________________________________________    ___________ 

   13.613.491 12.551.093 
  ============================================    =========== 

 

Assets are allocated based on where the assets are located.  
    

Capital expenditure    
Cyprus  427.038 311.827 
Greece  1.795 138.671 
  ____________________________________________    ___________ 

  428.833 450.498 
  ============================================    =========== 

 

Capital expenditure is allocated based on where the assets are located. 

 

5  Profit from operations 
 

The following items have been included in arriving at profit from operations: 
 

  2004 

C£ 

2003 
C£ 

    
Depreciation of property, plant and equipment (Note 11):    
  Owned assets  206.962 162.668 
  Leased assets under finance leases  6.673 11.077 
Profit/(loss) on disposal of property, plant and equipment 
(Note 11) 

  

(11.349) 

 
2.500 

Depreciation of intangible assets (Note 12)  44.651 44.049 
Operating lease rentals  248.362 200.488 
Auditors’ remuneration   45.533 35.026 
Bad debts written off  3.624 34.590 
Trade receivables – impairment charge for bad and doubtful 
debts (Note 16) 

  

47.289 

 
46.509 

Staff costs (Note 6)  2.047.804 1.776.975 
Directors’ remuneration (Note 26(b):    
Executive directors  169.962 121.515 
Non-executive directors  1.500 - 
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6 Staff costs 
 
  2004 

C£ 

2003 
C£ 

    

Wages and salaries   1.850.074 1.630.756 
Social insurance costs  156.792 113.046 
Provident Fund contributions  40.938 33.173 
  ____________________________________    _________ 

  2.047.804 1.776.975 

  ====================================    ========= 

  Number Number 
Average number of employees:    
  Full time  220 204 
  ====================================    ========= 

 
The Group has a defined contribution scheme, the “Provident Fund of G.A.P. 
Vassilopoulos Group”, which is funded separately and prepares its own financial 
statements whereby employees are entitled to payment of certain benefits upon retirement 
or prior termination of service. 
 
The staff costs are included wholly in cost of sales. 
 

7 Finance costs – net 
 
  2004 

£ 

2003 
£ 

Interest expense:    
  Bank borrowings   (192.174) (216.813) 
  Finance leases   (7.113) (6.118) 
  Overdue taxation   (1.101) (6.476) 
  ________________________________    ________ 

  (200.388) (229.407) 
  ________________________________    ________ 

Interest income:    
  Bank balances   28.189 43.710 
  Loans to related companies   41.584 22.386 
  ________________________________    ________ 

  69.773 66.096 
  ________________________________    ________ 

Dividend income  274 - 
  ________________________________    ________ 

Net foreign exchange transaction gains   24.285 16.708 
  ________________________________    ________ 

  (106.056) (146.603) 

  ================================    ======== 

 

8 Tax 
 
  2004 

£ 

2003 
£ 

Current tax:    
  Corporation tax  115.490 94.124 
  Defence contribution  - 2.208 
Deferred tax (Note 21)  7.030 2.281 
Tax of previous years  (4.749) - 
Share of tax of associates (Note 13)  3.470 15.282 
  ________________________________    ________ 

  121.241 113.895 
  ================================    ======== 
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8 Tax (continued) 
 
The tax on the Group’s profit before taxation differs from the theoretical amount that 
would arise using the applicable tax rates as follows: 
 
  2004 

C£ 

2003 
C£ 

    
Profit before tax  821.803 725.034 
  ====================================    ========= 

Tax calculated at the applicable tax rates  82.180 72.503 
Tax effect of expenses not deductible for tax purposes  3.182 4.877 
Tax effect of allowances and income not subject to tax  (222) (392) 
Tax of previous years  (4.749) - 
Additional tax  10.278 8.140 
Tax losses for which no deferred tax asset was recognized   30.572 28.767 
  ____________________________________    _________ 

Taxation charge  121.241 113.895 
  ====================================    ========= 

 
From 1 January 2003 onwards the Group and its associated undertakings are subject to 
corporation tax on taxable profits at the rate of 10%.  For the years 2003 and 2004 only any 
profits above C£1.000.000 are subject to an additional corporation tax rate of 5%.  

 

Under certain conditions interest may be subject to defence contribution at the rate of 10%.   

In such cases 50% of the same interest will be exempt from corporation tax thus having an 

effective tax rate burden of approximately 15%.  In certain cases dividends received from 

abroad may be subject to defence contribution at the rate of 15%.   

 

The subsidiary undertakings are subject to tax at the rates in force in their country of tax 

residency.  The subsidiary undertaking which is registered in Greece is subject to 

corporation tax at a rate of 35%. 

 

The associated undertakings are subject to tax at the rates in force in their country of tax 

residency. 

 

9 Earnings per share 
 
 2004 2003 
   
Net profit attributable to shareholders of the Company (£) 649.105 630.414 
 ========================================    ========== 

Weighted average number of ordinary shares of 10 cents each  
  in issue during the year 38.750.237 38 734 171 
 ========================================    ========== 

Basic earnings per share (cent) 1,68 1,63 
 ========================================    ========== 

 

The diluted earnings per share has no variance from the basic earnings per share. 
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10 Dividends 
 
The Board of Directors decided on 10 December 2004 to pay an interim dividend of 1,09 
cent per share for the year ended 31 December 2004 amounting to C£422.375.  The interim 
dividend was paid on 29 December 2004. 
 
From 1 January 2003 dividends paid to individuals who are Cyprus tax residents are 
subject to a deduction of special contribution for defense at the rate of 15%.  Consequently 
The interim dividend for the year 2004 was subject to defense contribution amounting to 
C£48.244. 
 
Dividends declared out of dividends received, which suffered withholding tax at the rate of 
20%, are exempt from the 15% special contribution for defense.  The exemption applies if 
the dividends are declared within a six-year period from the date of their receipt. 
 

11 Property, plant and equipment 
 
  

 
 

Land and 
buildings 

 
Furniture, 

fittings and 
office 

equipment 

 
 
 
 

Computers 

 
 
 

Motor 
vehicles 

 
 

Cutlery, 
crockery 
and linen 

 

 

 

Total 

2004 

 
 
 

Total 
2003 

 £ £ £ £ £ £ £ 
Cost or valuation        
At 1 January  2.727.687 748.956 264.509 479.578 61.223 4.281.953 3.923.801 
Acquisition of a 
 subsidiary (Note 25) - 5.371

 
1.190 

 
2.500 - 9.061 126.564 

Additions 37.460 75.426 63.389 195.384 1.823 373.482 295.983 
Disposals - - - (63.117) - (63.117) (67.550) 
Exchange differences (275) (174) (195) (46) - (690) 3.155 
 _________ _________ _________ _________ _________ ____________________________________    ________ 

At 31 December 2.764.872 829.579 328.893 614.299 63.046 4.600.689 4.281.953 
 _________ _________ _________ _________ _________ ____________________________________    ________ 

Depreciation        
At 1 January  93.518 331.788 144.141 153.177 55.502 778.126 616.561 
Acquisition of a 
subsidiary (Note 25) - 1.165 303 500 - 1.968 25.592 
Charge for the year 24.947 81.147 51.135 52.466 3.940 213.635 173.745 
Disposals - - - (16.566) - (16.566) (40.801) 
Exchange differences (63) (58) (45) (12) - (178) 3.029 
 _________ _________ _________ _________ _________ ____________________________________    ________ 

At 31 December 118.402 414.042 195.534 189.565 59.442 976.985 778.126 
 _________ _________ _________ _________ _________ ____________________________________    ________ 

Net book amount       
At 31 December 2.646.470 415.537 133.359 424.734 3.604 3.623.704 3.503.827 
 ========= ========= ========= ========= ========= ====================================    ======== 

 
The Group’s land and building were last revalued in year 2000 by independent valuers on 
the basis of open market value. The revaluation surplus net of applicable deferred taxation 
was credited to the revaluation reserve in shareholder’s equity (Note 19). 

 

Depreciation expense of £99.836 (2003: £81.529) has been charged to administrative, 

selling and marketing expenses and £113.799 (2003: £92.216) in cost of sales. 
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11 Property, plant and equipment (continued) 
 

Leased assets, where the Group is the lessee, comprise motor vehicles: 

 
  2004 

C£ 

2003 
C£ 

    

Cost – capitalised finance leases  71.667 122.351 
Accumulated depreciation  (17.549) (22.650) 
  ____________________________________    _________ 

Net book amount  54.118 99.701 
  ====================================    ========= 

If the land and buildings were stated on the historical cost basis, the amounts would be as 

follows: 
  2004 

C£ 

2003 
C£ 

    

Cost  1.364.546 1.327.086 
Accumulated depreciation  (160.829) (145.477) 
  ____________________________________    _________ 

Net book amount  1.203.717 1.181.609 
  ====================================    ========= 

Bank borrowings are secured on land and buildings of the Group for the value of 

C£1.550.000 (2003: C£1.550.000) (Note 20). 

 
In the cash flow statement, proceeds from sale of property, plant and equipment comprise: 
 
  2004 

£ 

2003 
£ 

    
Net book amount  46.551 26.749 
Profit/(loss) on disposal of property, plant and equipment (Note 5) 11.349 (2.500) 
  ________________________________    _______ 

Proceeds from disposal of property, plant and equipment 57.900 24.249 
  ================================    ======= 

 

12 Intangible assets 
  

 
Goodwill 

 
Parking 
licenses 

Computer 
software 

programmes 

 

Total 

2004 

 
Total 
2003 

 £ £ £ £ £ 
      

Cost      
At 1 January 442.120 12.000 110.641 564.761 536.813 
Acquisition of a subsidiary (Note.25) 13.439 - 4.090 17.529 - 
Additions  - - 28.761 28.761 27.948 
 ________ _______ ________ ____________________________    ________ 

At 31 December 455.559 12.000 143.492 611.051 564.761 
 ======== ======= ======== ============================    ======== 

      

Depreciation      
At 1 January 72.471 - 44.240 116.711 72.662 
Acquisition of a subsidiary (Note 25) - - 2.109 2.109 - 
Depreciation charge (Note 5) 21.921 - 22.730 44.651 44.049 
 ________ _______ ________ ____________________________    ________ 

At 31 December 94.392 - 69.079 163.471 116.711 
 ======== ======= ======== ============================    ======== 

      

Net book amount      
At 31 December 361.167 12.000 74.413 447.580 448.050 
 ======== ======= ======== ============================    ======== 

Remaining depreciation period 
(years) 

 
15 - 19 

 
- 

 
1 - 5 

  

 ======== ======= ========   
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12 Intangible assets (continued) 
 

Goodwill represents the premium paid for the acquisition of companies and is amortised 

over a period of twenty years. 

 

The parking licenses relate to the Company’s hotel activities and are not depreciated since 

there is an active market.  The parking licenses have been granted based on an infinite time 

period. 

 

The computer software programmes comprise acquired computer software programmes 

and are depreciated on a straight line basis over a five year period. 

 

Amortisation expenses of £35.750 (2003: £35.148) has been charged in administrative, 

selling and marketing expenses and £8.901 (2003: £8.901) in cost of sales. 

 

The fair value of intangible assets is determined by using appropriate measurement 

methods based on market condition and prospects as at the date of the consolidated balance 

sheet. 

 

13 Investments in associated undertakings 

 
  2004 

£ 

2003 
£ 

   
At beginning of year 393.312 568.932 
Additions - 40.860 
Share of loss before tax (1) (113.713) (73.289) 
Share of tax (Note 8) (3.470) (15.282) 
Dividends received - (70.000) 
Change from associated to subsidiary undertaking (63.370) (57.909) 
 ________________________________    ________ 

At end of year 212.759 393.312 

 ================================    ======== 

 
(1) The share of loss before tax includes C£13.836 (2003: C£13.836) which represents 
the amortisation charge of goodwill relating to the acquisitions of the subsidiary companies 
and £15.533 (2003: £nil) which represents goodwill impairment.  The investments in 
subsidiary undertakings include goodwill, the movement of which is as follows: 

 
 2004 

£ 

2003 
£ 

   
Opening net book amount  242.128 255.964 
Amortisation charge (13.836) (13.836) 
Impairment charge of goodwill (15.533) - 

 ________________________________    ________ 

Closing net book amount  212.759 242.128 
 ================================    ======== 
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13 Investments in associated undertakings (continued) 
 
(2) On 1 January 2004, the Company increased its shareholding in G.A.P. 
Vassilopoulos & James Louisides Limited from 50% to 76% by acquiring shares from an 
existing shareholder. As a result, this company ceased to be an associated undertaking 
from the date stated above and it was classified as a subsidiary. There was no goodwill on 
this investment in this company. 
 
The Group’s interest in associated undertakings is as follows: 
 
 Assets 

£ 

Liabilities 

£ 

Income 

£ 

Net (loss)/profit 

£ 

     

2004 867.840 788.331 743.461 (117.183) 
 ========== ========== ========= ========= 

     

2003 1.058.977 799.123 855.369 (84.257) 
 ========== ========== ========= ========= 

 

14 Available-for-sale investments 
 

  2004 

C£ 

2003 
C£ 

    

Opening net book amount  7.457 9.344 
Acquisition of a subsidiary (Note 25)  5.000 - 
Revaluation deficit transferred to equity (Note 19)  (581) (1.887) 
  ________________________________    ________ 

Closing net book amount  11.876 7.457 
  ================================    ======== 

 

Available-for-sale investments, comprising principally marketable equity securities, are 
fair valued annually at the close of business on 31 December.   For investments traded in 
active markets, fair value is determined by reference to Stock Exchange quoted bid prices.  
For other investments, fair value is estimated by reference to the current market value of 
similar instruments or by reference to the discounted cash flows of the underlying assets. 
 
Available-for-sale investments are classified as non-current assets, unless they are 
expected to be realised within twelve months of the consolidated balance sheet date. 
 

15 Inventories 
 
  2004 

C£ 

2003 
C£ 

    

Food  3.535 3.085 
Beverages   4.712 7.507 
Packing materials  4.478 6.855 
  ____________________________    _______ 

  12.725 17.447 
  ============================    ======= 

 
All inventories are stated at cost.  The cost of purchase of inventories used during the year 
was wholly charged in the cost of sales. 
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16 Receivables and prepayments 
 
  2004 

C£ 

2003 
C£ 

    
Trade receivables and deferred income   4.511.078 4.128.109 
Less: provision for impairment of receivables  (93.798) (46.509) 
  ____________________________________    _________ 

Trade receivables – net  4.417.280 4.081.600 
Loans to associated and related companies (Note 26(a))  1.051.143 845.078 
Other receivables and prepayments  516.264 559.160 
  ____________________________________    _________ 

  5.984.687 5.485.838 
  ====================================    ========= 

 
Concentrations of credit risk with respect to trade receivables are limited due to the 
Group’s large number of customers.  The Group’s historical experience in collection of 
trade receivables falls with the recorded allowances.  Due to these factors, management 
believes that no additional credit risk beyond amounts provided for collection losses is 
inherent in the Group’s trade receivables. 

 

17 Cash at bank 

 
The cash at bank include the following for the purposes of the consolidated cash flow 

statement: 

 
  2004 

C£ 

2003 
C£ 

    
Cash at bank and in hand  3.320.160 2.695.162 
Bank overdrafts (Note 20)  (828.450) (894.272) 
  ____________________________________    _________ 

  2.491.710 1.800.890 
  ====================================    ========= 

 
Cash at bank includes an amount of £864.526 (US$2.051.511) bearing interest at the basic 

American interest rate less 0,6%.  The Group buys foreign exchange to hedge material 

exchange rate risks in relation to the measurement currency.  The rest of cash at bank are in 

Cyprus pounds bearing interest of 2,5% (2003: 2,5%). 

 

18 Share capital 

 
 2004 2003 
 Number 

of shares 

 

C£ 

Number 
of shares 

 
C£ 

 ________________________ __________________________ 

Authorised     
Shares of C£0,10 each 75 000 000 7 500 000 75 000 000 7.500.000 

 ========================================    ====================================    ========== ========= 

Issued and fully paid     
At 1 January 38 750 237 3 875 024 38 731 621  3.873.162 
Issue of shares  - - 18 616 1.862 
 ________________________________________    ____________________________________    __________ _________ 

At 31 December  38 750 237 3 875 024 38 750 237 3.875.024 
 ========================================    ====================================    ========== ========= 

On 11 November 2003, the Company issued 18 616 shares of C£0,10 each, fully paid 
following the exercise of the Company warrants. 
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19 Fair value reserves 
  

Land and 
buildings 

C£ 

Available 
for-sale 

investments 
C£ 

Exchange 
Difference 

reserve 
C£ 

 
 

Total 
C£ 

     
At 1 January 2003 152.818 (5.365) - 147.453 
Available-for-sale investments:     
  Fair value loss (Note 14) - (1.887) - (1.887) 
Depreciation transfer – gross (10.555) - - (10.555) 
Depreciation transfer – tax 960 - - 960 
Deferred tax adjustment due to inflation 
(Note 21) 

 
1.863 

 
- 

 
- 

 
1.863 

Exchange difference on consolidation of 
the foreign subsidiary  

 
- 

 
- 

 
654 

 
654 

 _________ _________ _________ _________ 

At 31 December 2003/1 January 2004 145.086 (7.252) 654 138.488 
Available-for-sale investments:     
  Fair value loss (Note 14) - (581) - (581) 
Depreciation transfer – gross (10.555) - - (10.555) 
Depreciation transfer – tax 960 - - 960 
Deferred tax adjustment due to inflation 
(Note 21) 

 
3.237 

 
- 

 
- 

 
3.237 

Exchange difference on consolidation of  
 the foreign subsidiary 

 
- 

 
- 

 
(2.166) 

 
(2.166) 

 _________ _________ _________ _________ 

At 31 December 2004 138.728 (7.833) (1.512) 129.383 
 ========= ========= ========= ========= 

 

20 Borrowings 
 
  2004 

C£ 

2003 
C£ 

Current    
Bank overdrafts (Note 17)  828.450 894.272 
Bank loans  183.935 168.599 
Finance lease liabilities  16.365 8.152 
Loans from associated and related companies (Note 26(a))  4.925    48.963 
  ____________________________________    _________ 

  1.033.675 1.119.986 

  ____________________________________    _________ 

Non-current    
Bank loans  1.356.145 1.439.001 
Finance lease liabilities  30.985 7.145 
  ____________________________________    _________ 

  1.387.130 1.446.146 
  ____________________________________    _________ 

Total borrowings  2.420.805 2.566.132 
  ====================================    ========= 

Maturity of non-current borrowings (excluding finance 

lease liabilities): 

   

Between 1 and 2 years  185.226 168.599 
Between 2 and 5 years  780.438 703.804 
Over 5 years  390.481 566.598 
  ____________________________________    _________ 

  1.356.145 1.439.001 
  ====================================    ========= 
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20 Borrowings (continued) 

 
  2004 

C£ 

2003 
C£ 

Finance lease liabilities – minimum lease payments:    
Not later than 1 year  18.197 8.845 
Later than 1 year and not later than 5 years  36.523 8.942 
  ________________________________    _________ 

  54.720 17.787 
Future finance charges of finance leases  (7.370) (2.490) 
  ________________________________    _________ 

Present value of finance lease liabilities  47.350 15.297 
  ================================    ======== 

 
  2004 

C£ 

2003 
C£ 

The present value of finance lease liabilities is as follows:    
Not later than 1 year  16.365 8.152 
Later than 1 year and not later than 5 years  30.985 7.145 
  ________________________________    ________ 

  47.350 15.297 
  ================================    ======== 

 

The bank loans are repayable by monthly installments by December 2014.  The bank loans 

and bank overdrafts are secured at follows: 

 

• By mortgage on the Group’s land and buildings for C£1.550.000 (2003: C£1.550.000) 

(Note 10). 

• By floating charge on the Group’s assets for C£350.000 (2003: C£350.000). 

• By the assigning the fire, earthquake and other natural hazards insurance a mortgage 

in the benefit of the bank. 

• By committing a deposit account of C£41.666 (2003: C£41.666). 

 

The finance lease liabilities are in substance secured because the rights of use of the leased 

assets return to the leasor in case payments are not made. 

 

The weighted average effective interest rates at the balance sheet date were as follows: 

 
  2004 

% 

2003 
% 

    
Bank loans  6,75 6,00 
Bank overdrafts  6,75 6,00 
Finance lease liabilities  8,50 8,50 
Associated and related undertakings  5,00 5,00 

 
There is no difference between the net book amount and the fair value of borrowings. 

 
The Group loans and finance leases are denominated in Cyprus pounds.
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21 Deferred tax liabilities 
 
Deferred taxation is calculated in full on all temporary differences under the liability 
method using the applicable tax rates (Note 8).   
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set 
off current tax assets against current tax liabilities and when the deferred taxes relate to the 
same fiscal authority.  
 
The movement on the deferred taxation account is as follows: 
 
 Deference between 

depreciation and  
wear and tear 

allowance 

 
 Revaluation 
 of land and 

 buildings 

 
 

Total 

 C£ C£ C£ 
    

At 1 January 2003 29.955 106.093 136.048 
Charged/(credited) to:    
  Consolidated income statement  (Note 8) 3.241 (960) 2.281 
  Fair value reserve (Note 19) - (1.863) (1.863) 
 ________ ________ ________ 

At 31 December 2003/1 January 2004 33.196 103.270 136.466 
    
Charged/(credited) to:    
  Consolidated income statement (Note 8) (930) 7.960 7.030 
  Fair value reserve (Note 19) - (3.237) (3.237) 
 ________ ________ ________ 

At 31 December 2004 32.266 107.993 140.259 
 ======== ======== ======== 

 

22 Trade and other payables 
 
  2004 

C£ 

2003 
C£ 

    

Trade payables  3.222.598 2.861.286 
Social insurance and other taxes  69.823 46.167 
Other payables, accrued expenses and VAT  507.547 122.484 
  ____________________________________    _________ 

  3.799.968 3.029.937 
  ====================================    ========= 

 

23  Commitments 
 

Operating lease commitments – where the Group is the lessee 
 
The future aggregate minimum lease payments under non-cancelable operating leases are 
as follows:  
 
  2004 

C£ 

2003 
C£ 

    
Not later than 1 year  16.980 22.022 
  ============================    ======= 
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24 Contracts with Directors and connected persons 
 

(a) Rental commitment 
 

The Group was committed to rent offices from G.A.P. Vassilopoulos Offices 
Limited, which is owned by Messrs George Vassilopoulos, Aris Vassilopoulos and 
Petros Vassilopoulos, Directors and major shareholders of G.A.P. Vassilopoulos 
Limited.  The rental charge for year 2004 was £160.000 (2003: £160.000). 

 

(b) Employment contracts 
 

The Company retains employment contracts with the Directors Messrs George 
Vassilopoulos, Aris Vassilopoulos, Petros Vassilopoulos and Savvas Garibaldinos.  
These contracts expire on 31 December 2005.  During the first year of the contract, 
the monthly salaries of Messrs George Vassilopoulos, Aris Vassilopoulos and 
Petros Vassilopoulos were C£3.993 each and that of Mr Savvas Garibaldinos was  
C£1.875.  The employment contracts provide for an annual income in the salaries 
with a maximum of the annual inflation rate or 10%. 
 

25 Acquisitions 
 
(a)  G.A.P. Vassilopoulos & James Lousides Limited 
 
On 1 January 2004, the Company increased its shareholding in G.A.P. Vassilopoulos & 
James Louisides Limited from 50% to 76%.  No goodwill arose since the amount of 
£33.167 paid represents the net assets acquired.  For the period from 1 January to 31 
December 2004, the Company had income of £4.243.823 and an operating profit of 
£325.829.  The assets and liabilities of the company on 31 December 2004 were £669.262 
and £404.987 respectively. 
 
The assets and liabilities acquired and the goodwill which arose from the acquisition on 1 
January 2004 are as follows:  
 G.A.P. Vassilopoulos 

& James Louisides 
Limited 

£ 
  

Cash at bank 67.439 
Property, plant and equipment (Note 11):  
  Cost 9.061 
  Depreciation (1.968) 
Intangible assets (Note 12):  
  Cost 4.090 
  Depreciation (2.109) 
Available-for-sale investments (Note 14) 5.000 
Receivables and prepayments 154.627 
Payables and accruals (82.284) 
Current tax liabilities (26.291) 
 ________ 

Total net assets 127.565 
 ======== 

Net assets acquired (£127.565 @ 26%) 33.167 
Goodwill - 
 ________ 

Cost of acquisition 33.167 
Less: Cash at bank in the subsidiary acquired (67.439) 
 ________ 

Net cash inflow from the acquisition (34.272) 
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 ======== 

 

25 Acquisitions (continued) 
 
The fair value of the net assets equals the book value of the net assets acquired. 
 

On 1 January 2004, immediately following the acquisition, the minority interest comprised 
24% of the net assets of the company, which was calculated as follows: 
  £ 
  

Total net assets 127.565 
 ======== 

Minority interest (24%) 30.616 
 ======== 

 

(b) G.A.P. Vassilopoulos Insurance Representatives (Hellas) S.A. 
 

On 30 November 2004, the Company increase its shareholding in G.A.P. Vassilopoulos 
Insurance Representatives (Hellas) S.A. from 67,42% to 78,36%.  The amount of  
€100.002 (£58.112) paid includes goodwill of £13.439 as the net assets acquired were 
£44.673.  For the period from 1 December 2004 to 31 December 2004, the company had 
income of £45.767 and operating loss of £5.545.  The assets and liabilities of the company 
on 31 December 2004 were £363.369 και £313.648 respectively. 
 G.A.P. Vassilopoulos 

Insurance Representatives 
(Hellas) S.A. 

£ 
  
Cash at bank 92.985 
Property, plant and equipment 88.102 
Receivables and prepayments 188.151 
Payables and accruals (312.228) 
 ________ 

Total net assets 57.010 
New minority interest (21,64%) (12.337) 
 ________ 

Net assets acquired 44.673 
Goodwill (Note 12) 13.439 
 ________ 

Cost of acquisition 58.112 
Less: Cash at bank in the subsidiary acquired (58.112) 
 ________ 

Net cash (inflow) from the acquisition - 
 ======== 

 
The fair value of the net assets equals the book value of the net assets acquired. 

 
The minority interest increased to by the new minority interest multiplied by the original 
net asset position of the subsidiary less the increase in share capital during the year.  This 
comes to an amount of £13.439. 
 

(c) G.A.P. Vassilopoulos Warehousing and Clearing Associates Limited 

 

On 13 August 2004 the Company acquired 80% shareholding in the newly founded 

company G.A.P. Vassilopoulos Warehousing and Clearing Associates Limited  for an 

amount of £800, which represents £1 per share. The remaining 20% shareholding of the 

company was acquired by minority shareholders for an amount of £200, which represents 

£1 per share.   
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26 Related party transactions  
 
The Company is controlled by Messrs George Vassilopoulos, Aris Vassilopoulos and 

Petros Vassilopoulos who each owned 23,25% of the Company’s share capital at 31 

December 2004.  The remaining 30,25% of the shares are widely held. 

 

Related parties comprise companies which are related with GAP Vassilopoulos Limited 

through common directors or shareholders.  The following transactions were carried out 

with related parties: 

 
(a) Financing balances at the end of the year  

  
 

 2004 

£ 

2003 
£ 

    
Loans to associated and related companies (Note 16)  1.051.143 845.078 
Loans from associated and related companies (Note 20)  (4.925) (48.963) 
  ____________________________________    _________ 

  1.046.218 796.115 
  ====================================    ========= 

 
The loans to/(from) associated and related companies bear interest of 5% and there 
are no terms of repayment. 

 
(b) Directors’ remuneration 
 

The total remuneration of the Directors, which is wholly charged to administration, 
selling and marketing expenses, is as follows: 
  2004 

£ 

2003 
£ 

    
Emoluments in their executive capacity  169.962 121.515 
Emolument in their non-executive capacity  1.500 - 
  ____________________________________    ________ 

  171.462 121.515 
  ====================================    ======== 

 

27 Subsidiary and associated companies 
 

The active subsidiary and associated companies of the Group are the following: 

 
Name Country of 

incorporation 

Interest held 

% 
   
G.A.P. Vassilopoulos Shipping Limited Cyprus 100,00 
G.A.P. Vassilopoulos Express Services Limited Cyprus 100,00 
G.A.P. Vassilopoulos Airfreight Services Limited Cyprus 100,00 
G.A.P. Vassilopoulos Seafreight Limited Cyprus 100,00 
G.A.P. Vassilopoulos Insurance Agencies Services Limited Cyprus 100,00 

G.A.P. Vassilopoulos Financial Services Limited Cyprus 100,00 
G.A.P. Vassilopoulos Aviation Limited Cyprus 100,00 
G.A.P. Vassilopoulos Stevedors Limited Cyprus 100,00 
G.A.P. Vassilopoulos e-media Limited Cyprus 76,00 
G.A.P. Vassilopoulos Representatives (Hellas) S.A. Greece  78,36 
G.A.P. Vassilopoulos & James Louisides Limited  Cyprus 76,00 
G.A.P. Vassilopoulos Warehousing and Clearing Cyprus  
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  Assosiates Limited 80,00 
G.A.P. Akis Express Limited Cyprus 50,00 

 

27 Subsidiary companies (continued) 
 
The issued share capital of G.A.P. Akis Express Limited is £30.000 divided into 30 000 
shares of £1 each. 

 

28 Post balance sheet events 
 

There were no material post balance sheet events, which have a bearing on the 

understanding of the financial statements. 

 

 

 

Auditors’ report pages 5 and 6. 

 


